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7KH�1HZVOHWWHU�RI�7KH�(XURSHDQ�1HWZRUN�RI��H[ ��8VHUV�DQG�6XUYLYRUV�RI�3V\FKLDWU\�
(1863�'HVN=DEHO�.U�JHU�'DPP�����y '�������%HUOLQ�y *HUPDQ\�3KRQH�����±�����±��������ZZZ�HQXVS�RUJ y H0DLO��LQIR#HQXVS�RUJ

:LWK�VXSSRUW�IURP�WKH�(XURSHDQ�&RPPXQLW\�± 7KH�(XURSHDQ�8QLRQ�DJDLQVW�GLVFULPLQDWLRQ��7KH�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKLV�SXEOLFDWLRQ�GRHV�QRW�QHFHVVDULO\�UHIOHFW�WKH�SRVLWLRQ�RU�RSLQLRQ�RI�WKH�(XURSHDQ�&RPPLVVLRQ�

&217(17(',725,$/:HOFRPH�WR�RXU�QHZ�(1863�PHPEHUV �/HWWHU�WR�WKH�(1863�PHPEHU�RUJDQLVDWLRQV �&URVV�ERUGHU� GHIHQVH� RI� KXPDQ� ULJKWV� RI�SHRSOH� LQ� WKH� SV\FKLDWULF� V\VWHP� �E\� 'DYLG�2DNV� �&RPLQJ�FRQJUHVVHV�DQG�HYHQWV �5HSRUW� RI� WKH� ³&RQIHUHQFH� RQ� SV\FKRVRFLDO�UHKDELOLWDWLRQ� ZLWK� LQWHUQDWLRQDO� SDUWLFLSD�WLRQ³ �/HWWHU�WR�WKH�(XURSHDQ�3DWLHQWV�)RUXP �/HWWHU� WR� 9DOGHNR� 3DDYHO� DQG� FROOHDJXHV��RUJDQL]HUV�RI� WKH�FRQJUHVV�RI�0HQWDO�+HDOWK�(XURSH�LQ�7DOLQQ��(VWRQLD� ��7UHDWPHQW�LQGXFHG� VXLFLGH�� 6XLFLGDOLW\� DV� D�SRWHQWLDO� HIIHFW� RI� SV\FKLDWULF� GUXJV�� 3DUW� ���E\�3HWHU�/HKPDQQ� ��9DULD ��
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(',725,$/(1863� LV� QRW� YHU\� ZHOO� UHVRXUFHG� DQG� IDFHV� FRPPXQLFDWLRQ� GLIILFXOWLHV�� +RVWLQJ� (1863� ERDUG� DQG�
RWKHU� PHHWLQJV� ZLWK� D� PHPEHUVKLS� DFURVV� � (XURSH� LV� EHFRPLQJ� PRUH� DQG� PRUH� H[SHQVLYH�� 3URGXFLQJ� D� UHJXODU�QHZVOHWWHU� LV�DOVR�SURYLQJ�FRVWO\��7KH�,QWHUQHW�KHOSV�WR�VROYH�VRPH�RI�WKHVH�SUREOHPV��:KHQ�WKHUH�LV�QR�PRQH\��WKH�(1863�ERDUG�ZLOO�KROG�YLUWXDO�RQOLQH�PHHWLQJV��7KH�(1863�QHZVOHWWHU�FDQ�EH�H�PDLOHG�RU�GRZQORDGHG�DW�PLQLPXP�FRVW���(1863�DFNQRZOHGJHV�WKDW�PDQ\�SHRSOH�GR�QRW�KDYH�DFFHVV�WR�WKH�,QWHUQHW��6RPH�SHRSOH�DUH�DQWL�WHFKQRORJ\��VRPH�FDQQRW�DIIRUG�WR�EX\�D�FRPSXWHU��2WKHUV�FDQQRW�ILQG�UHDVRQDEO\�SULFHG�RU�IUHHO\�DYDLODEOH�WUDLQLQJ�WR�XVH�D�FRPSXWHU��6RPH�SV\FKLDWULF�VHUYLFH�XVHUV�DUH�WRR�PHGLFDWHG�WR�HQJDJH�RQOLQH��RWKHUV�DUH�ORFNHG�LQ�D�SV\FKLDWULF�ZDUG�DQG�KDYH�QR�IUHHGRPV��(1863� KRSHV� WR� UHDFK� RXW� WR� DV� PDQ\� SHRSOH� DV� SRVVLEOH�� :LWK� WKLV� LQ� PLQG�� SOHDVH� IHHO� IUHH� WR� GLVWULEXWH� WKLV�QHZVOHWWHU�WR�DQ\RQH�ZKR�PLJKW�EH�LQWHUHVWHG��,W�FDQ�EH�GRZQORDGHG�RU�SKRWRFRSLHG�IRU�GLVWULEXWLRQ�3UHYLRXV�(1863�QHZVOHWWHUV�FDQ�EH�IRXQG�RQ�RXU�ZHEVLWH�ZZZ�HQXVS�RUJ�GRFXPHQWV�QHZVOHWWHU�KWP0DQ\�WKDQNV�IRU�\RXU�RQJRLQJ�VXSSRUW�3HWHU�/HKPDQQ1HZVOHWWHU�HGLWRU�DQG�6HFUHWDU\�RI�(1863�
$�:DUP�:HOFRPH�WR�2XU�1HZ�(1863�0HPEHUV��¾ )RUXP�$VVRFLDWLRQ� IRU�0XWXDO�6XSSRUW� LQ�0HQWDO�'LVWUHVV�� )RUXP� LV� DQ�DVVRFLDWLRQ� IRU�PXWXDO� VXSSRUW� LQ�PHQWDO�GLVWUHVV�LV�D�QRQ�JRYHUQPHQWDO�RUJDQLVDWLRQ�IRUPHG�LQ������LQ�%RVQLD�DQG�+HU]HJRYLQD��,W�DFWV�DV�DQ�XPEUHOOD�RUJDQLVDWLRQ�IRU�WKH�IROORZLQJ�VHYHQ�DFWLYH�DVVRFLDWLRQV�IRU�PXWXDO�VXSSRUW�LQ�PHQWDO�GLVWUHVV�IURP�%RVQLD�DQG�+HU]HJRYLQD��$GUHVV��)RUXP�$VVRFLDWLRQ�IRU�0XWXDO�6XSSRUW� LQ�0HQWDO�'LVWUHVV��%ROQLFND�����6DUDMHYR��7HO��)D[���������������������������������������H0DLO��EHKDU#FRE�QHW�ED��UHD#ELK�QHW�ED¾ 1HW]ZHUN� %UDQGHQEXUJ� H�9��� :RUNLQJ� JURXS� LQ� WKH� %XQGHVODQG� %UDQGHQEXUJ� ± VXUYLYRUV� RI� FULVHV� �DQG�SV\FKLDWULF�VXUYLYRUV��VSHDN�RXW�IRU�WKHPVHOYHV�DQG�ZLWK�HDFK�RWKHU�± D�SODFH�WR�FRQWDFW�RWKHU�VXUYLYRUV�DQG�JHW� LQIRUPDWLRQ� ± VDOXWRJHQLF� DSSURDFK�� HPSRZHUPHQW� PHWKRGV�� $GGUHVV�� 1HW]ZHUN� %UDQGHQEXUJ� H�9���/LEHOOHQZHJ����'�������%UDQGHQEXUJ��7HO�����±�������±��������)D[������������±��������H0DLO�1HW]ZHUN�%UDQGHQEXUJ#ZHE�GH¾ )�U�DOOH�)lOOH�H�9�� 0DQVWHLQVWU�����'�������%HUOLQ��)D[������± ��������± �����������H0DLO��IDHOOH#ZHE�GH¾ 9HUHLQ��2$6(�± 3RZHU�WR�WKH�3HRSOH��9HUHLQ�I�U DOOH�YRQ�3V\FKLDWULH�%HWURIIHQHQ���F�R�8OULNH�%XUJVWDOOHU��+RKHQ]HOOHUVWU���������$������5LHG�LP�,QQNUHLV��7HO�������������������H0DLO�EXUJVWDOOHUXOULNH#JP[�GH¾ ,QGLYLGXDO� PHPEHU�� %�OHQW� %LOGLULFL�� .ODXHUVWU�� ��� '������� )UDQNIXUW�0DLQ� �*HUPDQ\��� 7HO�� ��������������������H0DLO��MHVXVPRVHV����#\DKRR�GH¾ 6DNDUWYHORV� LX]HUWD� GD� H[�LX]HUWD� NDYVKLUL� �8QLRQ� RI�8VHUV� DQG� ([�8VHUV� RI�*HRUJLD��� 1RQ�JRYHUQPHQWDO�DQG�UHJLVWHUHG�QDWLRQDO�RUJDQL]DWLRQ��IRXQGHG�RQ�$XJXVW�����������$LP��KHOSLQJ��H[��XVHUV��7R�DFKLHYH�WKLV�DLP�ZH�ZHUH�JLYHQ�DOO�WKH�ULJKWV�LQFOXGLQJ�FRPPHUFLDO�DFWLYLWLHV��WKDW�PHDQV�ZH�DUH�HOLJLEOH�IRU�DOO�WKH�ULJKWV�IRU� DOO� DFWLYLWLHV� OLNH� HGXFDWLRQ�� WUDLQLQJ�� UHFUHDWLRQ�� DQG� FRPPHUFLDO� �H�J�� VKHOWHUHG�ZRUNVKRS���:H�� �H[��XVHUV�RQO\��DUH�PHPEHU�RI�WKH�*HRUJLDQ�$VVRFLDWLRQ�IRU�0HQWDO�+HDOWK�DQG�FR�RSHUDWLQJ�ZLWK�+DPOHW�7UXVW�WR� VWUHQJWKHQ� RXU� RUJDQLVDWLRQ�� &R�FKDLUV�� =DNDULD� *HODG]H� �H0DLO�� ]D]DJHODG]H#\DKRR�FRP��� =DDO�.DNKQLDVKYLOL��$GGUHVV�� �����1XWVXELG]H� 6W��� 7ELOLVL� ��������7HO��� ����� ��� ������� RU� ����� ��� ��������)D[������������������H0DLO��PHQWDO#JDPK�RUJ�JH
/HWWHU�WR�WKH�(1863�0HPEHU�2UJDQLVDWLRQV'HDU�IULHQGV�
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WKLV�OHWWHU�KDV�WKUHH�PDLQ�WRSLFV�¾ JLYLQJ�\RX�LQIRUPDWLRQ�DERXW�(1863�DQG�UHPLQGLQJ�\RX�DW�\RXU�PHPEHUVKLS¾ DVNLQJ�IRU�LQIRUPDWLRQ�DERXW�\RXU�RUJDQL]DWLRQ¾ DVNLQJ�IRU�VXSSRUW��SXEOLFLW\�DQG�D�PRQH\�FRQWULEXWLRQ��QR�PHPEHUVKLS�IHH�
���,QIRUPDWLRQ�DERXW�(1863�DQG�UHPLQGLQJ�\RX�DW�\RXU�PHPEHUVKLS$W WKH�EHJLQQLQJ�RI������WKH�GHVN�RI�(1863�FKDQJHG�IURP�8WUHFKW�WR�%HUOLQ��$W�WKLV�RSSRUWXQLW\�WKH�ERDUG�WRRN�WKH�FKDQFH�WR�UHIOHFW�XSRQ�WKH�RUJDQL]DWLRQ�RI�(1863��:H�DUH�ODFNLQJ�LQIRUPDWLRQ�DERXW�RXU�PHPEHUV��DQG�SUREDEO\�RXU�PHPEHUV� DUH� ODFNLQJ� LQIRUPDWLRQ� DERXW�(1863�� WRR�� ,Q� WKH� SDVW� WKH� FRQWDFW� EHWZHHQ� WKH� ERDUG�� WKH� GHVN� DQG� WKH�PHPEHU�RUJDQL]DWLRQV� ZDV� IDU� IURP� EHLQJ� RSWLPDO�� 7R� HQKDQFH� WKLV� VLWXDWLRQ�� VLQFH� PRQWKV� ZH� RIIHU� D� ORW� RI�LQIRUPDWLRQ�� IRU� H[DPSOH� WKH�PLQXWHV�RI� WKH�ERDUG�PHHWLQJV��SODQV�DQG WRSLFV�RI� WKH�FRPLQJ�PHHWLQJV��RXU�PDLOLQJ�OLVW� HQXVS#WRSLFD�FRP�� D� QHZVOHWWHU� WR� GRZQORDG� HWF��:H� GR�ZKDW�ZH� FDQ�� ,I� \RX� KDYH� DQ\�ZLVKHV�� SOHDVH� OHW� XV�NQRZ�2Q�RXU�:HEVLWH ZZZ�HQXVS�RUJ\RX�FDQ�ILQG�DGGLWLRQDO�LQIRUPDWLRQ��2Q�WKH�VSHFLDO�SDJH�ZZZ�HQXVS�RUJ�JURXSV�KWP\RX�FDQ�ILQG�\RXU�JURXS��,I�QRW�GRQH�DOUHDG\��RXU�ZHEPDVWHU�ZRXOG�EH�JODG�WR�UHFHLYH�\RXU�IXOO�DGGUHVV�LQFO��H�PDLO��ZHE�DGGUHVV�� SKRQH�� ID[�� DQG� D� VKRUW� FKDUDFWHUL]DWLRQ� DERXW� \RXU� RUJDQL]DWLRQ�� 3OHDVH� VHQG� WR� PDLO#SHWHU�OHKPDQQ�GHZZZ�HQXVS�RUJ�JURXSV�KWP\RX�FDQ�UHDG�DW�WKH�EHJLQQLQJ��:DUQLQJ�� :H� FDQQRW� JXDUDQWHH� IRU� WKH� FRUUHFWQHVV� RI� WKH� DGGUHVVHV� QRU� WKH� DFWXDO� SROLWLFDO� RU� SHUVRQDO�SRVLWLRQV�RI�WKH�SHUVRQV�RU�JURXSV�RQ�WKH�OLVW��8VHU�VXUYLYRU�RI�SV\FKLDWU\�JURXSV�KDYH�GLIIHUHQW�SRVLWLRQV�DQG�SHUVSHFWLYHV��7U\LQJ�RXW�FRQWDFW�DGGUHVVHV� LV�DOZD\V�DW�\RXU�RZQ�ULVN�� ��(1863�GRHV�QRW�DFFHSW�DQ\�PRQH\�IURP�WKH�GUXJ�LQGXVWU\��1DWLRQDO��UHJLRQDO�DQG�ORFDO�RUJDQLVDWLRQV��KRZHYHU��WDNH�WKHLU�RZQ�GHFLVLRQV��)RU�UHD�VRQV�RI�WUDQVSDUHQF\��ZH�UHIHU�WR�D��FR��ILQDQFLQJ�E\�SKDUPDFHXWLFDO�FRPSDQLHV�DV�IDU�DV�ZH�NQRZ�DERXW�LW�E\�WKH�DGGLWLRQ��VSRQVRUHG�E\�SKDUPDFHXWLFDO�FRPSDQLHV���6R�WKH�(1863�ERDUG¶V�SURSRVDO�LV��WKDW�RUJDQL]DWLRQV�ZKR�DUH�VSRQVRUHG�E\�SKDUPDFHXWLFDO�FRPSDQLHV�SOHDVH�EH�VR�NLQG�DQG�VHQG�D� OLWWOH�QRWH� WR� WKH�(1863�GHVN�DERXW� LW�XQWLO�6HSWHPEHU�����������7KHQ�ZH�FDQ�DGG��VSRQVRUHG�E\�SKDUPDFHXWLFDO� FRPSDQLHV��� �QRW� VSRQVRUHG�E\�SKDUPDFHXWLFDO� FRPSDQLHV�� RU� �UHIXVH� WR� DFFHSW�PRQH\� IURP�SKDU�PDFHXWLFDO� FRPSDQLHV�� DW� \RXU� JURXS� QDPH�� 7KH� WLPH� �HQG� RI� 6HSWHPEHU� ������ UHIHUV� WR� WKH� QH[W� LVVXH� RI� WKH�(XURSHDQ�1HZVOHWWHU��SXEOLVKHG�LQ�$XJXVW�������ZKHUH�ZH�FDQ�DQQRXQFH�WKLV�LVVXH�DJDLQ�)RU� WKH� WLPH�DIWHU�2FWREHU���������ZH� VXJJHVW�� ,I� VRPHERG\� LGHQWLILHV� D�JURXS� WDNLQJ�PRQH\� IURP�SKDUPDFHXWLFDO�FRPSDQLHV�DQG�GLG�QRW�PHQWLRQ�LW�IRU�DQ\�UHDVRQ��SOHDVH�EH�VR�NLQG�DQG�WHOO�WKDW�JURXS��WKDW�WKH\�VKRXOG�JLYH�(1863�NQRZOHGJH�DERXW� LW��$V�± DERXW�± RQH� WKLUG� �"��RI� WKH�(1863�PHPEHU�RUJDQL]DWLRQV� �SHUKDSV� OHVV�RU�PRUH�± WDNH�VXFK�PRQH\��WKHUH�VKRXOG�EH�QR�UHDVRQ�WR�KLGH�LW�%\� WKH�ZD\�� WKH� FRQIOLFW� LV� IDU� DZD\� RI� EHLQJ� VSHFLDO� WR�(1863��:H� UHIHU� WR� WKH� �GUDIW� SRVLWLRQ�SDSHU� RQ�SDWLHQW�SDUWLFLSDWLRQ���GHYHORSHG�E\�WKH�(XURSHDQ�3XEOLF�+HDOWK�$OOLDQFH��7KH�GUDIW��WKDW�(1863�JRW�RQO\�IRU�LQWHUQDO�XVH��VHH ZZZ�HQXVS�RUJ�GRFXPHQWV�HSKD�SDUWLFLSDWLRQ�KWPLQFOXGHV� D� TXLWH� UHDVRQDEOH� �SURSRVDO� WR� PLQLPL]H� WKH� FRQIOLFW� LI� WDNLQJ� RU� UHIXVLQJ� PRQH\� IURP� SKDUPDFHXWLFDO�LQGXVWU\´��(QVXULQJ� WKH� LQGHSHQGHQFH�RI�SDWLHQWV¶�RUJDQLVDWLRQV� (3+$�ZULWHV�� WKDW� WKH�YDOXH�SODFHG�XSRQ�WKH�SDUWLFLSDWLRQ�RI�SDWLHQWV¶� RUJDQLVDWLRQV� IORZV� IURP� WKHLU� DELOLW\� WR� UHIOHFW�� DFFXUDWHO\� DQG� IDLUO\�� WKH� YLHZV� RI� WKH� SDWLHQWV� WKH\�UHSUHVHQW�� ,Q�RUGHU� WR�GR�WKLV�� WKH\�QHHG�WR�EH�LQGHSHQGHQW�IURP�RWKHU�KHDOWK�VWDNHKROGHUV��$V�(3+$�ZULWHV�IXUWKHU�RQ��RQH�DUHD�RI�SDUWLFXODU�FRQFHUQ�LV�WKH�UHODWLRQVKLS�EHWZHHQ�SDWLHQWV¶�RUJDQLVDWLRQV�DQG�WKH�SKDUPDFHXWLFDO�LQGXVWU\��:KLOH� WKH� YLHZV� RI� SDWLHQWV� DQG� SKDUPDFHXWLFDO� FRPSDQLHV� FDQ� RYHUODS� RQ� GLIIHUHQW� LVVXHV�� WKH\� DUH QRW� LGHQWLFDO��:KLOH� LW� LV� LPSRUWDQW� WKDW� WKHVH� FRPPRQDOWLHV� DUH� SXUVXHG� ZKHQ� WKH\� H[LVW�� LW� LV� DOVR� LPSRUWDQW� WKDW� SDWLHQWV¶�RUJDQLVDWLRQV�PDLQWDLQ�WKH�FDSDFLW\�DQG�LQGHSHQGHQFH�WR�H[SUHVV�YLHZV�ZKLFK�DUH�GLIIHUHQW�IURP�LQGXVWU\�DQG�ZKLFK�PD\�EH�FULWLFDO�RI�LQGXVWU\��6RPH�SDWLHQWV¶�RUJDQLVDWLRQV�UHIXVH�WR�DFFHSW�IXQGLQJ�IURP�SKDUPDFHXWLFDO�FRPSDQLHV�RQ�WKH� JURXQGV� WKDW� WKLV� LV� D� FRQIOLFW� RI� LQWHUHVW��0DQ\�SDWLHQWV¶� RUJDQLVDWLRQV�GR�DFFHSW� IXQGLQJ� IURP�SKDUPDFHXWLFDO�FRPSDQLHV��$SSURDFKHV� WR� PLQLPLVLQJ� FRQIOLFW� RI� LQWHUHVW� IRU� SDWLHQWV¶� RUJDQLVDWLRQV� ZKLFK� UHFHLYH� SKDUPDFHXWLFDO� IXQGLQJ�LQFOXGH�
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¾ HVWDEOLVKLQJ�OLPLWV�RQ�LQGXVWU\�VSRQVRUVKLS�DV�D�SURSRUWLRQ�RI�WRWDO�LQFRPH��DQG�¾ FOHDUO\� DUWLFXODWLQJ� WKH� UROH� RI� WKH� VSRQVRULQJ�ERG\� LQ� UHODWLRQ� WR� VSRQVRUHG�SURMHFWV� DQG� WKH� RUJDQLVDWLRQ�JHQHUDOO\�LQ�SROLF\�GRFXPHQWV��)XQGLQJ�IURP�SKDUPDFHXWLFDO�FRPSDQLHV� LV�QRW� OLPLWHG� WR�GLUHFW�VSRQVRUVKLS�� ,Q�VRPH�FDVHV��D�IRUPDOO\�FRQVWLWXWHG�QRW�IRU�SURILW�DJHQF\�DFWV�DV�D�FRQGXLW�EHWZHHQ�WKH�SKDUPDFHXWLFDO�FRPSDQ\�DQG�SDWLHQWV¶�RUJDQLVDWLRQV�
���$VNLQJ�IRU�VXSSRUW��SXEOLFLW\�DQG�D�PRQH\�FRQWULEXWLRQ��QR�PHPEHUVKLS�IHH�7R�JHW�PRUH�SRVVLELOLW\�RI� LQIOXHQFH�� LW� LV� LPSRUWDQW�IRU�(1863�WR�JHW�PRUH�YLVLEOH��6R�ZH�NLQGO\�DVN�DOO�PHPEHU�RUJDQL]DWLRQV�� LI� WKHUH� LV� WKH� FKDQFH� WR� SURSRVH� VSHDNHUV� RU� ZRUN�VKRS�OHDGHUV� RQ� FRQIHUHQFHV� WR� SURSRVH� WKH�LQYLWDWLRQ�RI�(1863�UHSUHVHQWV��,Q�FDVH�RI��SOHDVH�FRQWDFW�\RXU�UHJLRQDO�ERDUG�PHPEHU��WKH�&KDLU�RU�WKH�GHVN��VHH�ZZZ�HQXVS�RUJ�ERDUG�KWP$QRWKHU�SRVVLELOLW\�LV��WKDW�ZH�FDQ�SURSRVH�D�FRPSHWHQW�(1863�DFWLYLVW�WR�UHSUHVHQW�(1863�$QG�ZH� DVN� DOO�PHPEHU� RUJDQL]DWLRQV� IRU� D�PHPEHUVKLS�FRQWULEXWLRQ��7KLV� LV�QRW� D�PHPEHUVKLS�IHH��$FFRUGLQJ� WR�RXU�VWDWXWHV�D�GHFLVLRQ�DERXW�D�PHPEHUVKLS�IHH�FDQ�RQO\�EH�GRQH�E\� WKH�PHPEHUVKLS�PHHWLQJ��7KH�ERDUG�DQG�GHVN�ZRUNV� KDUG� WR� JHW� IXQGLQJ� IRU� VXFK� D� PHHWLQJ� VLQFH� ������ WKH� GDWH� RI� WKH� ODVW� PHHWLQJ� LQ� /X[HPERXUJ�� $OO�DSSOLFDWLRQV�KDYH�EHHQ�UHMHFWHG�VLQFH��%XW�ZH�DUH�JRLQJ�RQ�WR�WU\�WR�JHW�IXQGLQJ��0HDQZKLOH�WKHUH�LV�QR�PRUH�PRQH\�IRU� WKH� GHVN¶V� ZRUN�� $OO� H[SHQVHV� KDYH� WR� EH� SDLG� E\� WKH� ERDUG�PHPEHUV� DQG� WKH� GHVN�DFWLYLVWV� SULYDWHO\�� 7KDQ�PHDQV��EHVLGH� WKH�XQSDLG�ZRUN� WKH\�KDYH� WR�SD\� IRU�H[SHQVHV� WRR��:H�NLQGO\�DVN�\RXU�RUJDQL]DWLRQ� WR�JLYH�D IUHH�GRQDWLRQ� WR� (1863�� DFFRUGLQJ� WR� WKH�ZHDOWK� RI� \RXU� RUJDQL]DWLRQ��$W� WKH� QH[W�PHPEHUVKLS�PHHWLQJ� RXU� WUHDVXUHU�9LUSL�9HVWHULQHQ�ZLOO�UHSRUW�RQ�WKH�ILQDQFLDO�VLWXDWLRQ�± LI�ZH�JHW�WKH�IXQGLQJ�WR�ILQDQFH�D�PHPEHUVKLS�PHHWLQJ��0RUH�DQG�PRUH�(XURSHDQ�DQG QDWLRQDO� DXWKRULWLHV� DVN�IRU�FR�ILQDQFLQJ�DQ\�HYHQW��%XW�KRZ�� LI� WKHUH� LV�QR�PRQH\�DQG�ZH�FDQQRW�HYHQ�FR�ILQDQFH�����"�2XU�(1863
V�GRQDWLRQV�DFFRXQW�QR���������������DW�$%1�$052�%DQN�LQ�8WUHFKW��1HWKHUODQGV��6:,)7��$%1�1/��$��3RVWDO�DGGUHVV�RI�$%1�$052�%DQN��3�2�%R[�������'DDOVHVLQJHO�����1/������*%�8WUHFKW%HVW�ZLVKHV)RU�WKH�(1863�ERDUG3HWHU�/HKPDQQ�
&URVV�%RUGHU�'HIHQFH�RI�+XPDQ�5LJKWV�RI�3HRSOH�LQ�WKH�3V\FKLDWULF�6\VWHPE\�'DYLG�2DNV��'LUHFWRU��0LQG)UHHGRP�
9LRODWLRQV� RI� KXPDQ� ULJKWV� LQ� WKH� PHQWDO� KHDOWK� V\VWHP� GR� QRW� UHFRJQL]H� ERUGHUV�� 7KH� LQFUHGLEOH� SRZHU� RI� WKH�SV\FKLDWULF�GUXJ� LQGXVWU\�GRHV�QRW� UHFRJQL]H�DQ\�ERUGHUV��7KH�PHQWDO�KHDOWK�V\VWHP�LV�JOREDOL]LQJ�DV�QHYHU�EHIRUH��7KH� :RUOG� %DQN� DQG� WKH� :RUOG� +HDOWK� 2UJDQL]DWLRQ� KDYH� PXOWLELOOLRQ� GROODU� SODQV� WR� VSUHDG� WKH� PHQWDO� KHDOWK�V\VWHP�WR�GHYHORSLQJ�QDWLRQV��7KHUHIRUH��WKH�VRFLDO�FKDQJH�PRYHPHQW�WR�FKDQJH�WKH�PHQWDO�KHDOWK�V\VWHP�QHHGV�WR�FURVV�ERUGHUV�WRR��7KDQN�\RX�IRU�WKLV�RSSRUWXQLW\�WR�EXLOG�EULGJHV�EHWZHHQ�WKH�ZRUN�ZH�DUH�GRLQJ��DQG�PHPEHUV DQG�DOOLHV�RI�(1863��,�DP�OXFN\�WR�FDOO�D�QXPEHU�RI�\RX�IULHQGV�DOUHDG\��,�KDYH�ORQJ�DGPLUHG�(1863¶V�VNLOOIXO�DELOLW\�WR�GR�PXOWL�QDWLRQDO�RUJDQL]LQJ��UHVSHFWLQJ�VR�PDQ\�ODQJXDJH¶V�DQG�FXOWXUHV��DQG�,�NQRZ�WKHUH�LV�PXFK�WR�OHDUQ�IURP�(1863����,� DP� D� SV\FKLDWULF� VXUYLYRU� ZKR� H[SHULHQFHG� LQYROXQWDU\� SV\FKLDWULF� GUXJJLQJ� DQG� SV\FKLDWULF� LQVWLWXWLRQV� LQ� WKH�����¶V�� 7KLV� LV� P\� ��WK \HDU� DV� D� KXPDQ� ULJKWV� DFWLYLVW� LQ�PHQWDO� KHDOWK�� ,� GLUHFW� 6XSSRUW� &RDOLWLRQ� ,QWHUQDWLRQDO��6&,���ZKLFK�XQLWHV�����JUDVVURRWV�JURXSV�LQ����FRXQWULHV��ZLWK�VHYHUDO�WKRXVDQG�LQGLYLGXDO�PHPEHUV��:H�FDPSDLJQ�IRU�KXPDQ�ULJKWV�DQG�HPSRZHULQJ�DOWHUQDWLYHV�IRU�SHRSOH�LQ�WKH�PHQWDO�KHDOWK�V\VWHP��6&,�LV�LQFUHDVLQJO\�XVLQJ�WKH�QDPH�³0LQG)UHHGRP´�IRU�RXU�SXEOLF�FDPSDLJQV��WR�PDNH�RXU�KXPDQ�ULJKWV�IRFXV�PRUH�FOHDU�)RXQGHG�LQ�������6&,�0LQG)UHHGRP�LV�DQ�RUJDQL]DWLRQ�³RI³�SV\FKLDWULF�VXUYLYRUV�WKDW�LV�DOVR�RSHQ�WR�WKH�SXEOLF��$�VXUYH\� VKRZV� WKH� RYHUZKHOPLQJ� PDMRULW\� RI� 0LQG)UHHGRP� PHPEHUV�� ERDUG� DQG� VWDII� DUH� LQGLYLGXDOV� LGHQWLI\�WKHPVHOYHV� DV� KDYLQJ� SHUVRQDOO\� H[SHULHQFHG� KXPDQ� ULJKWV� YLRODWLRQV� LQ� WKH� PHQWDO� KHDOWK� V\VWHP�� +RZHYHU�0LQG)UHHGRP�LV�DOVR�RSHQ�WR�DQ\�PHPEHU�RI�WKH�SXEOLF�ZKR�VXSSRUWV�LWV�JRDOV�RI�IUHHGRP�DQG�VHOI�GHWHUPLQDWLRQ�LQ�WKH�PHQWDO�KHDOWK�V\VWHP��$V�D�³SV\FKLDWULF�VXUYLYRU�KXPDQ�ULJKWV�RUJDQL]DWLRQ�´�0LQG)UHHGRP�LV�DSSDUHQWO\�XQLTXH�DV�WKH�ILUVW�DQG�RQO\�VXFK�1RQ�*RYHUQPHQWDO�2UJDQL]DWLRQ��1*2��DFFUHGLWHG�E\�WKH�8QLWHG�1DWLRQV�ZLWK�&RQVXOWDWLYH�5RVWHU�6WDWXV��:H�KRSH�
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WKHUH� ZLOO� EH� PDQ\� PRUH�� 0LQG)UHHGRP� HPSKDVL]HV� RXWUHDFK� WR� RWKHU� JUDVVURRWV� RUJDQL]DWLRQV� UHSUHVHQWLQJ�GLVHQIUDQFKLVHG�FRQVWLWXHQFLHV��VXFK�DV�SRRU��SULVRQHUV��SHRSOH�RI�FRORU��ZRPHQ��SHRSOH�ZLWK�GLVDELOLWLHV��HWF��/HW�PH�OLVW�D�IHZ�RI�RXU�UHFHQW�DFWLYLWLHV��DQG�LQWURGXFH�D�IHZ�RI�RXU�6SRQVRU�*URXSV��
5HVLVWLQJ�)RUFHG�(OHFWURVKRFN�0LQG)UHHGRP� ILJKWV� LQYROXQWDU\� SV\FKLDWULF� SURFHGXUHV� WKDW� DUH�JLYHQ�DJDLQVW� WKH�H[SUHVVHG�ZLVKHV�RI� WKH� VXEMHFW��3HUKDSV� WKH�PRVW�FRQWURYHUVLDO�RI� WKHVH� LQYROXQWDU\�SURFHGXUHV� LV�ZKHQ�DQ� LQGLYLGXDO�UHFHLYHV�HOHFWURVKRFN�DJDLQVW�WKHLU�H[SUHVVHG�ZLVKHV��(OHFWURVKRFN�± DOVR�NQRZQ�DV�HOHFWURFRQYXOVLYH�WKHUDS\�RU�(&7�± LQYROYHV�DGPLQLVWHULQJ�D�FKDUJH RI� HOHFWULFLW\� WR� WKH� KHDG��:KLOH� VRPH� LQGLYLGXDOV� IHHO� WKH\� EHQHILW�� KD]DUGV� FDQ� LQFOXGH� SHUPDQHQW� EUDLQ�GDPDJH�� PHPRU\� ORVV� DQG� GHDWK�� %HFDXVH� WKH� SURFHGXUH� LV� VR� LQWUXVLYH� DQG� SRWHQWLDOO\� LUUHYHUVLEOH�� HYHU\�PHQWDO�KHDOWK�FRQVXPHU�DQG�SV\FKLDWULF�VXUYLYRU�RUJDQL]DWLRQ�LV�XQLWHG�DJDLQVW�LWV�LQYROXQWDU\�DGPLQLVWUDWLRQ��0LQG)UHHGRP� KDV� GRFXPHQWHG� WKDW� LQYROXQWDU\� HOHFWURVKRFN� FRQWLQXHV� LQWHUQDWLRQDOO\�� 8VLQJ� 0LQG)UHHGRP¶V�DFWLYLVW�PHWKRGV�± VXFK�DV�0LQG)UHHGRP¶V�ZHE�VLWHZZZ�0LQG)UHHGRP�RUJH�PDLO� DOHUWV�� DQG� RXU� SXEOLFDWLRQ� 0LQG)UHHGRP� -RXUQDO� ± ZH� KDYH� UHDFKHG� DQG� PRELOL]HG� WHQV� RI� WKRXVDQGV� RI�SHRSOH�LQWHUQDWLRQDOO\�DERXW�WKH�FRQWLQXHG�H[LVWHQFH�RI�LQYROXQWDU\�HOHFWURVKRFN��0LQG)UHHGRP� KDV� IRFXVHG� RQ� ILQGLQJ� DFWXDO� H[DPSOHV� RI� SHRSOH�ZKR� DUH� UHFHLYLQJ� LQYROXQWDU\� HOHFWURVKRFN�� DQG�WKHQ�HQFRXUDJLQJ�SXEOLF�UHVSRQVHV��VLPLODU� WR�$PQHVW\�,QWHUQDWLRQDO���7KHVH�H[SHULHQFHV�LOOXVWUDWH�WKDW�QHDUO\�DOO�RI�WKH�SXEOLF��RQFH� WKH\�DUH� LQIRUPHG�RI� WKLV�VHYHUH�KXPDQ�ULJKWV�YLRODWLRQ��RSSRVH� LQYROXQWDU\�HOHFWURVKRFN��0RVW�RI�WKH�SXEOLF�LV�RQ�RXU�VLGH�RQ�WKHVH�NLQGV�RI�LVVXHV��
$FWLYLWLHV�LQ�WKH�81$QRWKHU�XQLI\LQJ�DFWLYLW\�KDV�EHHQ�RXU�RXWUHDFK�WR�WKH�8QLWHG�1DWLRQV��7KH�SUHVLGHQW�RI�WKH�0LQG)UHHGRP�ERDUG�LV�&HOLD� %URZQ�� DQ� $IULFDQ� $PHULFDQ� SV\FKLDWULF� VXUYLYRU� DFWLYLVW� ZKR� OLYHV� LQ� 1HZ�<RUN� &LW\�� 7KLV� SDVW� VXPPHU��&HOLD�XVHG�RXU�81�FUHGHQWLDOV� WR�EULQJ�QLQH�SV\FKLDWULF�VXUYLYRUV� LQWR� WKH�81�WR�SDUWLFLSDWH� LQ�D�PDMRU�PHHWLQJ� WR�FUHDWH�D�VSHFLDO�81�DJUHHPHQW��FDOOHG�D�³&RQYHQWLRQ´��RQ�KXPDQ�ULJKWV�DQG�SHRSOH�ZLWK�GLVDELOLWLHV��&HOLD�VSRNH�LQ�WKH� 81� DQG� VDLG�� ³7KH� H[LVWLQJ� LQWHUQDWLRQDO� LQVWUXPHQWV� RIWHQ� UHIOHFW� D� SDWHUQDOLVWLF� PHGLFDO�PRGHO� SHUVSHFWLYH�UDWKHU� WKDQ� D� ULJKWV�EDVHG� SHUVSHFWLYH�� ZKLFK� LV� DQ� REVWDFOH� WR� ULJKWV� SURWHFWLRQ� IRU� SHUVRQV� ZLWK� SV\FKLDWULF�GLVDELOLWLHV��7KH�FLUFXPVWDQFHV�RI�SHUVRQV�ZLWK�GLVDELOLWLHV�DQG�WKH�GLVFULPLQDWLRQ�WKH\�IDFH�DUH�VRFLDOO\�FUHDWHG�SKH�QRPHQD� DQG� KDYH� OLWWOH� WR� GR� ZLWK� WKH� LPSDLUPHQWV� RI� SHUVRQV� ZLWK� GLVDELOLWLHV�� 3HRSOH� GLDJQRVHG� DV� KDYLQJ�SV\FKLDWULF�GLVDELOLWLHV�VKRXOG�QRW�EH�FRQVLGHUHG�DV�KDYLQJ�ORVW�WKH�JOREDO�FDSDFLW\�IRU�GHFLVLRQ�PDNLQJ�DQG�VKRXOG�EH�VXSSRUWHG�DV�DXWRQRPRXV�DJHQWV�RI�WKHLU�RZQ�UHFRYHU\��&HOLD�LV�YHU\�HQWKXVLDVWLF�DERXW�UHDFKLQJ�KXPDQ�ULJKWV�DOOLHV�LQ�WKH�8QLWHG�1DWLRQV��6KH�VDLG��³,�WKLQN�LW�LV�LPSRUWDQW�WR�SDUWLFLSDWH�LQ�WKH�GHYHORSPHQW�RI�WKH�81�,QWHUQDWLRQDO�&RQYHQWLRQ�EHFDXVH�LW�HIIHFWV�RXU� KXPDQ� ULJKWV�� :H� DOVR� UDLVH� DZDUHQHVV� RI� KXPDQ� ULJKWV� ZLWK� GHOHJDWHV� RI� GLIIHUHQW� FRXQWULHV�� 7KH�FRQYHQWLRQ� FRXOG� SURYLGH� OHJDO� DFFRXQWDELOLW\� IRU� JRYHUQPHQWV� DQG� 1*2¶V� WR� UHSRUW� DQG� PRQLWRU� WKH�LQWHUQDWLRQDO� FRQYHQWLRQ�� 3ODQQLQJ� DQG� GHYHORSLQJ� WKLV� FRQYHQWLRQ� DOVR� KHOSV� XQLWH� RXU�PRYHPHQW�ZLWK� WKH�GLVDELOLW\�PRYHPHQW��LQWHUQDWLRQDOO\�´81�DFWLYLWLHV RQ�WKLV�&RQYHQWLRQ�DUH�SUHGLFWHG�WR�FRQWLQXH�IRU�VHYHUDO�\HDUV��
0DG�3ULGH������&HOHEUDWHG�LQ�6L[�1DWLRQV$Q� LQWHUQDWLRQDO� SXEOLF� HGXFDWLRQ� FDPSDLJQ� WKDW� 0LQG)UHHGRP� LV� KHOSLQJ� WR� OHDG� XVHV� WKH� LGHD� RI� ³0DG� 3ULGH´��VLPLODU� WR� ³*D\� 3ULGH´�� WR� FHOHEUDWH� SV\FKLDWULF� VXUYLYRUV� LQ� D� SRVLWLYH� FXOWXUDO�ZD\��0DG� 3ULGH� HYHQWV� EHJDQ� LQ�(QJODQG�� /HDUQLQJ� IURP� WKH� JD\� ULJKWV�PRYHPHQW��8.�SV\FKLDWULF� VXUYLYRU� DFWLYLVWV� KHOG� FHOHEUDWLRQV�ZLWK� ORWV� RI�PXVLF�IURP�JUHDW�EDQGV�WR�FHOHEUDWH�EHLQJ�GLIIHUHQW�LQ�D�SRVLWLYH�ZD\�����$QG�WKDW
V�VRPHWKLQJ�HYHU\RQH�FDQ�EH�SURXG�RI��)RU�WKUHH�\HDUV��6XSSRUW�&RDOLWLRQ�,QWHUUQDWLRQDO�KDV�KHOSHG�EULQJ�WKH�0DG�3ULGH�PRYHPHQW�WR�RWKHU�FRXQWULHV��,Q�-XO\�������D�YDULHW\�RI�0DG�3ULGH�HYHQWV�ZHUH�KHOG�LQ�&DQDGD��86$��)UDQFH��DQG�8.��7RURQWR� DOUHDG\� KDG� D� KLVWRU\� RI� VLPLODU� HYHQWV�� ����� ZLOO� PDUN� WKH� �� \HDU� DQQLYHUVDU\� RI� WKHLU� DZDUG�ZLQQLQJ�³SV\FKLDWULF�VXUYLYRU�SULGH´�HYHQWV��*UDHPH�%DFTXH�RI� WKH�0LQG)UHHGRP�6SRQVRU�*URXS�3HRSOH�$JDLQVW�&RHUFLYH�7UHDWPHQW� �3$&7�� UHSRUWV� WKDW� 7RURQWR ����� HYHQWV� LQFOXGHG� D� VSHDN� RXW� DQG� PDUFK�� 7KH\� HYHQ� RIIHUHG� DQ�³KLVWRULFDO� ZDONLQJ� WRXU� RI� WKH� QRWRULRXV� SV\FKRSULVRQ� 4XHHQ� 6WUHHW�´� 7KHUH� ZDV� QDWLYH� GUXPPLQJ�� D� FRPPHPR�UDWLRQ�RI�PDQ\�EURWKHU�DQG�VLVWHU�VXUYLYRUV�ZKR�GLG�QRW�VXUYLYH�SV\FKLDWU\��DQG�IUHH�IRRG��0DG�3ULGH�HYHQWV�ZHUH�DOVR�KHOG�LQ�9DQFRXYHU��&DQDGD�E\�0DGQHVV������LQ�0DVVDFKXVHWWV�E\�WKH�)UHHGRP�&HQWHU��LQ�
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/HHGV��8.��DQG�PRUH��0DG�3ULGH�HYHQWV�FRPH�LQ�DOO�VL]HV�² IURP�KXQGUHGV�RI�SHRSOH��WR�MXVW�RQH�SHUVRQ�OHDIOHWLQJ�RQ�D�FRUQHU��2I�FRXUVH��0DG�3ULGH�HYHQWV�FDQ�EH�KHOG�DQ\�WLPH�GXULQJ�WKH�\HDU��WKRXJK�W\SLFDOO\�WKH\�DUH�KHOG�LQ�-XO\�² 0DG�3ULGH�0RQWK��)RU�WZR�GHFDGHV��-XO\������%DVWLOOH�'D\���KDV�EHHQ�D�GD\�IRU�SV\FKLDWULF�VXUYLYRUV�WR�VSHDN�RXW�DERXW�KXPDQ�ULJKWV��EHFDXVH�RI�SLRQHHULQJ�ZRUN�E\�WKH�0HQWDO�3DWLHQWV�/LEHUDWLRQ�$OOLDQFH�LQ�1HZ�<RUN�6WDWH��86$��
&KDOOHQJLQJ�:RUOG�+HDOWK�2UJDQL]DWLRQ�RQ�0HQWDO�+HDOWK�,VVXHV7KH�8QLWHG�1DWLRQ
V� KXJH�:RUOG�+HDOWK�2UJDQL]DWLRQ� �:+2�� KDV� D�PDMRU� SURJUDP� WR� H[SDQG� WKH� FXUUHQW�PHQWDO�KHDOWK� V\VWHP� LQWHUQDWLRQDOO\�� 7KLV� :+2� SURJUDP� FRXOG� HYHQWXDOO\� LQYROYH� ELOOLRQV� RI� GROODUV�� DQG� KXQGUHGV� RI�PLOOLRQV�RI�SHRSOH��:+2�KDV�ZRUNHG�FORVHO\�ZLWK�WKH�SV\FKLDWULF�GUXJ�LQGXVWU\�LQ�FUHDWLQJ�LWV�SURJUDP��3HUKDSV�WKLV�LV� ZK\� WKH� PDQXDO� WKDW� :+2� SXEOLVKHG� WR� LPSOHPHQW� WKHLU� SODQ� HPSKDVL]HV� D� SV\FKLDWULF� GUXJJLQJ� DSSURDFK��0LQG)UHHGRP�ILOHG�LWV�FRQFHUQV�ZLWK�:+2��DOVR�SRLQWLQJ�RXW�WKDW�:+2¶V�PDQXDO�MXVW�JLYHV�OLS�VHUYLFH�WR�FRQVXPHU�HPSRZHUPHQW�ZLWKRXW�DQ\�DFWXDO�IXQGLQJ�RU�HQIRUFHPHQW�PHFKDQLVPV�IRU�DGYRFDF\�DQG KXPDQ�ULJKWV��
,QWHUQDWLRQDO�6WUDWHJ\�&RQIHUHQFH)RU�WKH�WKLUG�\HDU�LQ�D�URZ��0LQG)UHHGRP�KDV�KHOG�D�PXOWL�QDWLRQDO�VWUDWHJ\�FRQIHUHQFH��EULQJLQJ�WRJHWKHU�SV\FKLDWULF�VXUYLYRU� OHDGHUV�ZLWK� NH\� DOOLHV�� ,Q� WKH� �����6WUDWHJ\�&RQIHUHQFH��0LQG)UHHGRP� LGHQWLILHG�DQ�XUJHQW� LQWHUQDWLRQDO�WKUHDW�WR�KXPDQ�ULJKWV�LQ�PHQWDO�KHDOWK��DQG�WKDW�LV�%XVK�$GPLQLVWUDWLRQ�DWWDFNV�RQ�WKH�KXPDQ�ULJKWV�RI�SHRSOH�LQ�WKH�PHQWDO� KHDOWK� V\VWHP�� 7KH� PRVW� HJUHJLRXV� RI� WKHVH� DWWDFNV� LV� WKH� DSSRLQWPHQW� E\� WKH� %XVK� $GPLQLVWUDWLRQ� RI�SV\FKLDWULVW� 6DOO\� 6DWHO�� 0'� WR� D� NH\� PHQWDO� KHDOWK� DGYLVRU\� SRVLWLRQ�� (YHQ� OHDGHUV� IURP� RYHUVHDV� VWDWHG� WKDW�H[SUHVVLQJ�FRQFHUQ�DERXW�6DOO\�6DWHO�ZDV�DQ�LQWHUQDWLRQDO�FRQFHUQ��EHFDXVH�RI�WKH�UDPLILFDWLRQV��'U�� 6DWHO� LV� D� SV\FKLDWULVW�ZKR� LV� IURP� WKH� H[WUHPLVW�$PHULFDQ�(QWHUSULVH� ,QVWLWXWH��ZKLFK� LV�ZHOO�IXQGHG� E\� ODUJH�FRUSRUDWLRQV�� ,Q�KHU� VSHHFKHV��ZHE� VLWH� DQG�ERRN��'U��6DWHO�RSSRVHV� WKH�YHU\� LGHD�RI�PHQWDO�KHDOWK�FRQVXPHUV�DQG�SV\FKLDWULF� VXUYLYRUV�� 'U�� 6DWHO� FDOOV� IRU� LPPHGLDWH� ³RYHUQLJKW´� WHUPLQDWLRQ RI� DOO� JRYHUQPHQW� IXQGLQJ� WR� VXFK�DFWLYLW\��0RVW�RPLQRXVO\��'U��6DWHO�VXSSRUWV�WKH�PDVVLYH�H[SDQVLRQ�RI�LQYROXQWDU\�SV\FKLDWULF�GUXJJLQJ�WR�PRUH�WKDQ��������PRUH�$PHULFDQV��7KHVH�KXJH�FRUSRUDWLRQV�DUH�WKH�VDPH�RQHV�EHKLQG�LQWHUQDWLRQDO�FDPSDLJQV�WR�WDNH�DZD\�RXU�KXPDQ�ULJKWV��:H� DOVR� LGHQWLILHG� WKH� SRZHU� RI� WKH� SKDUPDFHXWLFDO� LQGXVWU\� DV� RQH� RI� RXU� PDLQ� FRQFHUQV�� 3V\FKLDWULF� GUXJ�FRUSRUDWLRQV�DUH�DPRQJ�WKH�ULFKHVW�FRUSRUDWLRQV�LQ�WKH�KLVWRU\�RI�WKH�ZRUOG��:H�DUH�SUR�FKRLFH��0DQ\�RI�RXU�PHPEHUV�FKRRVH�WR WDNH�SUHVFULEHG�SV\FKLDWULF�GUXJV��+RZHYHU��WKH�SRZHU�DQG�LQIOXHQFH�RI�WKH�SV\FKLDWULF�GUXJV�LV�GRPLQDWLQJ�WKH�PHQWDO�KHDOWK�ILHOG�LQWHUQDWLRQDOO\��7KDW¶V�ZK\�ZH�KHOG�D�PXOWLQDWLRQDO�SURWHVW�ODVW�\HDU�DW�WKH�:RUOG�)HGHUDWLRQ�IRU�0HQWDO�+HDOWK�PHHWLQJ�LQ�9DQFRXYHU��&DQDGD��:H�PXVW� OLQN�XS�ZLWK�WKRVH�FRQFHUQHG�DERXW� WKH�SRZHU�RI� ODUJH�FRUSRUDWLRQV�WR�FKDOOHQJH�WKH�IRUFH�DQG�IUDXG�RI�WKH�SKDUPDFHXWLFDO�LQGXVWU\��
,QWHUQDWLRQDO�$OHUW�DQG�$GYRFDF\�6\VWHP0LQG)UHHGRP� H[WHQVLYHO\� XVHV� WKH� ,QWHUQHW� WR� VHQG� RXW� DOHUWV� WR� WHQV� RI� WKRXVDQGV� RI� SHRSOH� LQWHUQDWLRQDOO\� DERXW�KXPDQ�ULJKWV�YLRODWLRQV��LQFOXGLQJ�WKH�ULVH�RI�LQYROXQWDU\�SV\FKLDWULF�GUXJJLQJ��VROLWDU\�FRQILQHPHQW��UHVWUDLQWV��ODFN�RI� DOWHUQDWLYHV�� DQG� WKH� JHQHUDO� GLVHPSRZHUPHQW� RI� SHRSOH� LQ� WKH� PHQWDO� KHDOWK� V\VWHP�� ,I� \RX� ZRXOG� OLNH� WR� EH�QRWLILHG�E\�WKHVH�RFFDVLRQDO�DOHUWV��H�PDLO�WRRIILFH#PLQGIUHHGRP�RUJ��RU� VLJQ�XS�YLD� WKH�ZHE�VLWH��<RX�FDQ�DOVR�FRQWDFW�XV� LI�\RX�DUH� LQWHUHVWHG� LQ�EHFRPLQJ�D�PHPEHU��RU�LI�\RXU�ORFDO�RUJDQL]DWLRQ�LV�LQWHUHVWHG�LQ�EHLQJ�D�6SRQVRU�*URXS�LQ�0LQG)UHHGRP��:H�KRSH�(1863�ZLOO�VRPH�GD\�DOVR�EH�D�6SRQVRU�*URXS�%HORZ�DUH�D�IHZ�H[DPSOHV�RI�6SRQVRU�*URXSV�LQ�0LQG)UHHGRP��
$VVRFLDWLRQ�GHV�*URXSHV�G
,QWHUYHQWLRQ�HQ�'HIHQVH�GH 'URLWV�HQ�6DQWH�0HQWDOH�GX�4XHEHF�± LQ�0RQWUHDO��&DQDGD± FHOHEUDWHG�LWV���WK DQQLYHUVDU\�RI�DGYRFDWH�E\�DQG�IRU�SV\FKLDWULF�VXUYLYRUV�ZLWK�D�JDWKHULQJ�RI�����LQ�WKH�)DOO�RI������� 7KH\� XWLOL]H� WUDLQLQJ�� FRQIHUHQFHV�� SURWHVW� PDUFKHV� DQG� DUW� WR� HGXFDWH� WKH� SXEOLF� DERXW� KXPDQ� ULJKWV� DQG�HPSRZHUPHQW� RI� SHRSOH� LQ� WKH� PHQWDO� KHDOWK� V\VWHP�� 7KH� 0DG� 0RYHPHQW� LV� DOLYH� DQG� ZHOO� LQ� 0RQWUHDO�� 7KH\�HVSHFLDOO\�ZDQW�WR�KHDU�IURP�)UHQFK�VSHDNHUV��
3HRSOH�$JDLQVW�&RHUFLYH�7UHDWPHQW�LQ�7RURQWR��&DQDGD�KDV� SURWHVWHG� WKH� H[SDQVLRQ� RI� LQYROXQWDU\� SV\FKLDWULF� GUXJJLQJ� RXW� LQWR� WKH� FRPPXQLW\�� 7KH\� KHOG� ³SV\FKLDWULF�VXUYLYRU´� SULGH� HYHQWV�� LQFOXGLQJ� PDUFKHV� DQG� SXEOLF� HGXFDWLRQ� HYHQWV�� WR� HGXFDWH� WKH� SXEOLF� DERXW� WKH�DFFRPSOLVKPHQWV�RI�WKH�SV\FKLDWULF�VXUYLYRU�FRPPXQLW\��
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6HFRQG 2SLQLRQ�6RFLHW\�LQ�WKH�1RUWKHUQ�$UHD�RI�&DQDGD�± WKH�<XNRQ�± KDV�FRQWLQXHG�WR�UXQ�LWV�VXFFHVVIXO�FRPPXQLW\�FHQWHU��$PRQJ�WKHLU�XQLTXH�PHWKRGV�RI�FRPPXQLW\�HGXFDWLRQ�DERXW�UHFRYHU\�DQG�HPSRZHUPHQW�ZDV�WR�HQWHU�D�WHDP�LQ�D�YHU\�SRSXODU�JURXS�PDUDWKRQ�QHDU�:KLWHKRUVH��&DQDGD��
:H�6KDOO�2YHUFRPH�LQ�1RUZD\�LV�RQH�RI� WKH�ROGHVW�SV\FKLDWULF�VXUYLYRU�RUJDQL]DWLRQV��7KH\�FRQWLQXH�WR�SXEOLVK�WKHLU�PDJD]LQH�RQ�KXPDQ�ULJKWV� LQ�WKH�PHQWDO�KHDOWK�V\VWHP��DQG�WR�DGYRFDWH�IRU�WKHLU�PHPEHUV¶�KXPDQ�ULJKWV��
7KH�,QWHUQDWLRQDO�&HQWHU�IRU�WKH�6WXG\�RI�3V\FKLDWU\�DQG�3V\FKRORJ\��,&633��LV�QRZ�%DVHG�LQ�1HZ�<RUN�&LW\�7KH\�DUH�D�SURIHVVLRQDO�RUJDQL]DWLRQ�QHWZRUNLQJ�SV\FKLDWULVWV��SV\FKRORJLVWV�DQG�PHQWDO�KHDOWK�ZRUNHUV� WKURXJKRXW�WKH�ZRUOG�ZKR�ZLVK�WR�FKDQJH�WKH�PHQWDO�KHDOWK�V\VWHP��WR�SURYLGH�D�EURDGHU�UDQJH�RI�QRQ�PHGLFDOL]HG�VHUYLFHV��DQG�WR�SURPRWH�WKH�KXPDQ�ULJKWV�RI�FOLHQWV��7KH\�UHFHQWO\�KHOG�D�VXFFHVVIXO�FRQIHUHQFH�RQ�WKLV�VXEMHFW��
&HQWHU�IRU�$GYRFDF\�LQ�0HQWDO�+HDOWK�LQ�,QGLD7KH�GLUHFWRU�IRU�WKH�&HQWHU�IRU�$GYRFDF\�LQ�0HQWDO�+HDOWK��%KDUJDYL�'DYDU��UHSRUWV�WKDW���(&7�LV�D�YHU\�PDMRU�FRQFHUQ�ZLWK�XV�DQG�WKHUH�LV�D�ORW�RI�DEXVH�RI�WKLV�WUHDWPHQW�LQ�,QGLD��'LUHFW�(&7�LV�VWLOO�ZLGHO\�SUDFWLFHG�E\�WKH�VWDWH�KRVSLWDOV��,W�LV�DOVR�XVHG�LQGLVFULPLQDWHO\�IRU�DQ\�DQG�DOO NLQGV�RI�
GLDJQRVLV
�DQG�RI�FRXUVH�ZH�KDYH�NQRZQ�LW�WR�EH�XVHG�WR�TXHOO�SROLWLFDO�GLVVHQW��7KH� JURXS� KHOG� D� SURWHVW� ODVW� \HDU� DJDLQVW� YLRODWLRQV� RI� KXPDQ� GLJQLW\� DW� WKH� %DGKXVD� 0HQWDO� +HDOWK� VKHOWHU� LQ�(UYDGL�� 5DPDQDWKDSXUDP�� ,QGLD� ZKHUH� ��� SHRSOH� ZHUH� NLOOHG� E\� D� ILUH�� 7KH\� ZHUH� NHSW� FKDLQHG� WR� WKHLU� EHGV� LQ�WKDWFKHG� KXWV��:KHQ� WKH� ILUH� VWDUWHG WKH\� FRXOG� QRW� HVFDSH�� 7KH� FRPPXQLW\� GLG� QRW� LQWHUYHQH� DQG� WKH� RZQHU� KDV�DEGLFDWHG�KLPVHOI�
1HWKHUODQGV�*URXS�3URPRWLQJ�+XPDQ�5LJKWV��0HGLFDO�DQG�7KHUDSHXWLF�6HOI�GHWHUPLQDWLRQ�LQ�WKH�1HWKHUODQGV��0H7=HOI��LV�D�QHZ�0LQG)UHHGRP�6SRQVRU�*URXS�GHGLFDWHG�WR�KXPDQ�ULJKWV� LQ�WKH�ILHOG�RI�KHDOWK��7KH�IROORZLQJ�DUH�H[FHUSWV�IURP�WKH�JURXS¶V�JRDOV��SURYLGHG�E\�OLDLVRQ�0LUD�GH�9ULHV��7KH�JRDOV�DSSO\�WR�SV\FKLDWU\�DV�ZHOO�DV�JHQHUDO�PHGLFLQH�¾ 3K\VLFLDQV�� WKHUDSLVWV� DQG� RWKHU� �SDUD�PHGLFDO� SUDFWLWLRQHUV� DUH� WR� EH GLUHFWO\� HPSOR\HG� E\� WKH� FOLHQW� DQG�VHUYH�QR�RWKHU�LQWHUHVWV�WKDQ�WKH�FOLHQW¶V�¾ 3K\VLFLDQV�DQG�WKHUDSLVWV�DUH�QRW�WR�EH�LQYROYHG�LQ�PDWWHUV�ZKLFK�DUH�QRW�VWULFWO\�DERXW�KHDOLQJ��VXFK�DV�FKLOG�FXVWRG\��RU�LPSULVRQPHQW�¾ 7KH� H[HUFLVLQJ� RI� RWKHU� KXPDQ� ULJKWV�� VXFK� DV� WKH� ULJKW� WR� KRXVLQJ� DQG� HGXFDWLRQ�� PD\� QRW� EH� PDGH�FRQGLWLRQDO�WR�WKH�SHUVRQ�VXEMHFWLQJ�KLP�RU�KHUVHOI�WR�DQ\�IRUP�RI�PHGLFLQH�RU�WKHUDS\�
)RU�PRUH�LQIRUPDWLRQ�RQ�6XSSRUW�&RDOLWLRQ�,QWHUQDWLRQDO��VHH�WKH�ZHE�VLWH�ZZZ�0LQG)UHHGRP�RUJ6XSSRUW�&RDOLWLRQ� ,QWHUQDWLRQDO� DGGUHVV� LV�32�%R[��������(XJHQH��25�������86$��3KRQH�� ����������������)D[������������������(�PDLO�DGGUHVV��RIILFH#0LQG)UHHGRP�RUJ7KH� QHZ� LVVXH� RI� 0LQG)UHHGRP� -RXUQDO� LV� ILQDOO\� JRLQJ� WR� SUHVV� DIWHU� ORQJ� GHOD\V�� ,W� LV� D� VSHFLDO� LVVXH� DERXW�HOHFWURVKRFN��7KH�QH[W�LVVXH�RI�0LQG)UHHGRP��:LQWHU����������ZLOO�EH�DW�WKH�SUHVV�LQ�1RYHPEHU��3XEOLVKHG�E\�6XSSRUW�&RDOLWLRQ�,QWHUQDWLRQDO�� WKLV�ZLOO�EH�D� VSHFLDO����SDJH� LVVXH�RI�0LQG)UHHGRP�ZLWK� WKH� WKHPH�RI� VWRSSLQJ�HOHFWURVKRFN��)RU�D�VDPSOH�FRS\��SHRSOH�FDQ�VHQG���86���WR�6&,��32%��������(XJHQH��25�������86$��(DVLHVW�ZD\�WR�SD\�LV�YLD�FUHGLW�FDUG�RQ�RXU�ZHE�VLWH��:H�WDNH�9,6$��0DVWHU�&DUG��'LVFRYHU�	�$PHULFDQ�([SUHVV��6LQFH�LW
V�D�VPDOO�DPRXQW��VRPH�SHRSOH� MXVW� VHQG�FDVK�� WKRXJK�ZH�FDQ
W�JXDUDQWHH�VHFXULW\� IRU� LW��:H�GR� WDNH�FKHFNV� LQ�DQ\�FXUUHQF\�DV� ORQJ�DV� WKH�EDQN�LV�ELJ�HQRXJK�WR�KDYH�86$�FRQQHFWLRQV��2U�MRLQ�YLD�RXU�ZHE�VLWH��
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&RPLQJ�&RQJUHVVHV�DQG�(YHQWV1RYHPEHU�� ���� ����� �7KXUVGD\��� &RQJUHVV� ³75,37,(.�± 7ZR� VLGHV� RI� SV\FKRVLV³� E\� XVHUV� DQG� SURIHVVLRQDOV��3ODFH��7KH�2UDQMHULH��5RHUPRQG��1HWKHUODQGV���2UJDQLVHUV��6DQGUD�(VFKHU��1/����0DULXV�5RPPH��1/��DQG�RWKHUV��3DUWLFLSDQWV�EHWZHHQ�RWKHUV��0LFKDHOD�$PHULQJ��$����.DUO�%DFK�-HQVHQ��'.����7KRPDV�%RFN��*����:LOPD�%RHYLQN��1/����5RQ�&ROHPDQ��8.����3HWHU�/HKPDQQ��*����3LQR�3LQL��,����:RXWHU�YDQ�GH�*UDDI��1/����5HQH�YDQ�GHU�0DOH��1/���� -DQ�9HUKHDJK� �1/�� ��0RUH� LQIRUPDWLRQ��&RQJUHVV VHFUHWDULDW��0UV��9LYLDQQH�/DPEULFKV�*UDQVLHU��'HSDUWPHQW� RI�3V\FKLDWU\�� $FDGHPLF� +RVSLWDO� RI� 0DDVWULFKW�� 3�2�� %R[� ������ ����� $=� 0$$675,&+7�� 7HOHSKRQH���������������������)D[��������������������(�PDLO�YLYLDQQH�ODPEULFKV#VSV\�D]P�QO1RYHPEHU� ���� ������ LQ�5LHG�$XVWULD� DQG� LQ� WKH�*HUPDQ� ODQJXDJH�� �,QWHUHVVHQVYHUWUHWXQJ� LQ�GHU�3V\FKLDWULH�±3HHUV� DOV� QHXHU� :HJ"�� 9HUDQVWDOWHU�� 9HUHLQ� �2$6(� ± 3RZHU� WR� WKH� 3HRSOH�� 9HUHLQ� I�U� DOOH� YRQ� 3V\FKLDWULH�%HWURIIHQHQ�� LQ� .RRSHUDWLRQ� PLW� GHP� /DQG� 2g�� (1863� XQG� GHP� 9HUHLQ� 2PQLEXV�� 5HIHUHQW,QQHQ�� )UDX� 0DJ��*HOWQHU�� 0LFKDHO� &KPHOD�� 'U�� *�QWKHU� 0LQLEHUJHU�� 3HWHU� /HKPDQQ�� 'U�� 0DUF� 5XIHU�� (LQWULWW� IUHL�� $QPHOGXQJ�HUEHWHQ��$QVSUHFKSHUVRQ�9HUHLQ��2$6(���8OULNH�%XUJVWDOOHU��+RKHQ]HOOHUVWU���������$������5LHG�LP�,QQNUHLV��7HO����������������������HPDLOEXUJVWDOOHUXOULNH#JP[�GH�� %HL� ,QWHUHVVH� ZHUGHQ� )ROGHU� ]XJHVDQGW�� 9HUDQVWDOWXQJVRUW�� .UDQNHQKDXV� GHU�%DUPKHU]LJHQ�6FKZHVWHUQ��6FKOR�EHUJ����$������5LHG�LP�,QQNUHLV��)HVWVDDO��%HJLQQ�����8KU0D\�����XQWLO�0D\�����������%HUOLQ��2HFXPHQLF�&KXUFKHV�'D\��ZLWK�D�FRPPRQ�LQIRUPDWLRQ�VWDQG�ZLWK�WKH�)HGHUDO�2UJDQLVDWLRQ�RI��H[��8VHUV�DQG�6XUYLYRUV�RI�3V\FKLDWU\�LQ�*HUPDQ\��%3(���WKH�RUJDQLVDWLRQ�)�U�DOOH�)lOOH�H�9� ��)RU�DOO�FDVHV���%HUOLQ��DQG�(1863��7KH� )LUVW� ³$UW� 7KHUDS\�:RUOG� &RQJUHVV́ � ZLOO� WDNH� SODFH� LQ� %XGDSHVW�� 0DUFK� ��� WR� $SULO� ��� ������ ,I� \RX� DUH�LQWHUHVWHG�� DVN IRU� WKH� �3UHOLPLQDU\� 5HJLVWUDWLRQ� )RUP��� ZKLFK� LQFOXGHV� PRUH� LQIRUPDWLRQ�� DW� WKH� DGGUHVV�PHHWLQJ#HXURZHE�KX,17(51$7,21$/� &21)(5(1&(� 2)� &5,7,&$/� 36<&+2/2*< ± &RQWHVWLQJ� FRQIOLFW�� FKDOOHQJLQJ�FRQVHQVXV�� ��WK� ± ��VW�$XJXVW� ������ ,Q� WKH�:RUOG�+HULWDJH�&LW\� RI� %DWK�� (QJODQG�� KRVWHG� E\� WKH�'HSDUWPHQW� RI�3V\FKRORJ\�� 8QLYHUVLW\� RI� %DWK� &ULWLFDO� SV\FKRORJ\� WDNHV� PDQ\� IRUPV�� DQG� KDV� FKDOOHQJHG� PDQ\� ILHOGV� RI�SV\FKRORJ\�� &ULWLFDO� SV\FKRORJLVWV� KDYH� FRQIURQWHG� QXPHURXV� ERXQGDULHV�ZLWKLQ� SV\FKRORJ\�� DQG� LQ� VHYHUDO� ILHOGV�WKHVH� FKDOOHQJHV� KDYH� EHHQ� H[WUHPHO\� VXFFHVVIXO�� &ULWLFDO� SV\FKRORJ\� KDV� LQILOWUDWHG� PDQ\� PDLQVWUHDP� LGHDV�� ,V�FULWLFDO�SV\FKRORJ\�EHFRPLQJ�SDUW�RI�WKH�PDLQVWUHDP"�:KDW�DUH�WKH�GDQJHUV�RI�WKLV"�:KHQ�ZH�DFKLHYH�FRQVHQVXV��GR�ZH� ORVH�HQHUJ\"�,V� LW� WLPH� WR� ILQG�QHZ�JURXQGV� IRU�FKDOOHQJH��FUHDWH�QHZ�DOOHJLDQFHV"�7KLV�FRQIHUHQFH�SURYLGHV�DQ�H[FLWLQJ�RSSRUWXQLW\�WR�WDNH�VWRFN�RI�WKH�VKLIWLQJ�ERXQGDULHV�DQG�OLQHV�RI�FRQIOLFW�LQ�FRQWHPSRUDU\�FULWLFDO�SV\FKRORJ\�± WR�TXHVWLRQ�FXUUHQW�DQG�HPHUJHQW�GLYLGHV��3DSHUV�LQ�DQ\�DUHD�RI�FULWLFDO�SV\FKRORJ\�ZLOO�EH�FRQVLGHUHG��)RU�RQOLQH�VXEPLVVLRQ�RI�SDSHUV�SOHDVH�FKHFN�FRQIHUHQFH�ZHEVLWH��ZZZ�EDWK�DF�XN�SV\FKRORJ\�FULWLFDO�$OO�HQTXLULHV�WR�EH�VHQW�WR�FULWSV\�HQTXLULHV#EDWK�DF�XN
5HSRUW�RI�WKH�³&RQIHUHQFH�RQ�3V\FKRVRFLDO�5HKDELOLWDWLRQ�ZLWK�,QWHUQDWLRQDO�3DUWLFLSDWLRQ³/MXEOMDQD��0D\����± ����������RUJDQL]HG�E\�6HQW��6ORYHQLDQ�$VVRFLDWLRQ�IRU�0HQWDO�+HDOWK��DQG�7KH�*RYHUQPHQWDO�2IILFH�IRU�WKH�'LVDEOHG�DQG�&KURQLFDOO\�6LFN�RI�56
,1752'8&7,213V\FKRVRFLDO� UHKDELOLWDWLRQ� �365�� FRQVLVWV� RI� D� QXPEHU� RI� DFWLYLWLHV� WKDW� HYLGHQWO\� KHOS� DQ� LQGLYLGXDO� LPSURYH� KLV�TXDOLW\�RI�OLIH��$PRQJ�RWKHUV��365�HQDEOHV�D�SURJQRVLV�RI�SV\FKRWLF�DQG�UHSHDWHG�PHQWDO�GLVRUGHUV��ZKLFK�ZRXOG��LQ�LWV�DEVHQFH��JUHDWO\�REVWUXFW�DQ�LQGLYLGXDOµV�HYHU\GD\�OLIH��:H�FDQ�RQO\�SURGXFH�YDOXDEOH�SV\FKRVRFLDO�UHKDELOLWDWLRQ�SURJUDPV��ZKHQ�ZH� MRLQ�RXU�DFWLYLWLHV��ZKLFK� LPSOLHV� LQWHUGLVFLSOLQDU\�ZRUN�RI�YDULRXV�SURIHVVLRQDOV� DQG�DQ�DFWXDO�LQFOXVLRQ� RI� SDWLHQWV� DQG� WKHLU� UHODWLYHV� LQWR� WKH� SURFHVV� RI� UHFRYHU\�� 365� XQLWHV� SURIHVVLRQDOV�� SDWLHQWV� DQG� WKHLU�UHODWLYHV� HTXDOO\� LQWR� D� ZRUN� JURXS�� ZKLFK� WKHQ� VWULYHV� WR� DFKLHYH� WKH� KLJKHVW� SRVVLEOH� OHYHO� RI� SDWLHQWµV�LQGHSHQGHQFH��(WKLFDO�DQG�SUDJPDWLF�FRQGLWLRQV�DUH�D�EDVLF�IRXQGDWLRQ�IRU�SV\FKRVRFLDO�VHUYLFHV�WR�RSHUDWH��365�LV�EDVHG� XSRQ� UHVSHFW�� VROLGDULW\�� HDJHUQHVV�� VWUHQJWKHQLQJ� RI� KHDOWK\� SDUWV� RI� DQ� LQGLYLGXDOµV� OLIH�� DQG� KRSH� LQWR� DQ�LPSURYHPHQW� RI� FRQGLWLRQV�� 'XH� WR� QHZ� DQWL�SV\FKRWLF� DQG� DQWL�GHSUHVVLYH� WUHDWPHQWV�� DV� ZHOO� DV� UHKDELOLWDWLRQ�
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SURJUDPV��ZKLFK�KDYH�KHOSHG�WR�LPSURYH�WKH�SURJQRVLV�RI�SV\FKRWLF�GLVWXUEDQFHV��ZH�UHPDLQ�RSWLPLVWLF��%\�WDNLQJ�DQ�HTXDO� SDUW� LQ� WKH� SURFHVVHV� RI� KHOS� DQG� VHOI�KHOS� SURJUDPV��ZH� OHDUQ� IURP�RXU� SDWLHQWV� DQG� WKHLU� UHODWLYHV�� KRZ� WR�SURJUHVV� LQ� WKH� VSKHUH� RI� PXWXDO� KHOS� DQG� VWUHQJWKHQ� RXU� KXPDQLVP�� 365� DOORZV� QR� SDWURQDJH�� RPQLVFLHQFH� RU�VXSUHPDF\��ZKDW�LW�GHPDQGV��LV�DQ�H[DPLQDWLRQ�RI�DOUHDG\�NQRZQ�IDFWV�DQG�DQ�RSHQQHVV�WR�QHZ�PRGLILFDWLRQV��(DFK�KXPDQ� EHLQJ� LV� D�ZRUOG� RI� LWV� RZQ�� DQG� HYHU\� LOO� SHUVRQ� LV� D� WHDFKHU� WR� DOO� RI� XV��ZKR� WU\� JXLGH� KLP� WKURXJK� WKH�SURFHVV�RI�PRGHUDWH�GLDORJXH�&DUH� SODQQLQJ�� DGMXVWHG� WR� HDFK� LQGLYLGXDO�� UHTXLUHV� PXFK� PRUH� WKDQ� MXVW� GHGLFDWLRQ� DQG� ZLOO� IURP� SURIHVVLRQDO�ZRUNHUV�DQG�FRXUDJH�RI�LWV�EHQHILFLDULHV��LW�DOVR�UHTXLUHV�VHYHUDO�SURVSHFWV�IRU�LWV�UHDOL]DWLRQ��7KH�TXDOLW\�RI�RXU�ZRUN�LV�KLQGHUHG�E\�PDQ\�REVWDFOHV�LQ�RXU�HQYLURQPHQW��&RQGLWLRQV�IRU�YRFDWLRQDO�WUDLQLQJ�DQG�HPSOR\PHQW��D�QHWZRUN�RI�UHVLGHQWLDO� XQLWV� ZLWK� DVVLVWDQFH�� ZKLFK� DUH� QRZ� WHPSRUDULO\� EHLQJ� VXEVWLWXWHG� E\� VKHOWHUV�� DUH� FRPSRQHQWV�� VWLOO�PLVVLQJ�LQ�RXU�VRFLHW\��,Q�DGGLWLRQ��ZH�ODFN�WUDLQHG�SURIHVVLRQDOV��IDPLOLDU�ZLWK�VXFFHVVIXO��365�WHFKQLTXHV��VXFK�DV�WHDFKLQJ� VRFLDO� DQG� HYHU\GD\� VNLOOV� DQG� FRJQLWLYH� SV\FKRWKHUDSHXWLF� EHKDYLRXUDO� WHFKQLTXHV�� :H� DOVR� QHHG� PRUHVWDII��WUDLQHG�WR�VWLPXODWH�WKH�GHYHORSPHQW�RI�VHOI�KHOS�DQG�VHOI�FRQWURO�SURFHVVHV�7RGD\�� SV\FKLDWULVWV� DUH� VWLOO� DEOH� VWLOO� SUHVFULEH� IUHH� DQWL�SV\FKRWLF� WUHDWPHQWV� IURP� DW\SLFDO� JURXS�� EXW� ZH� DUH��FRQVWDQWO\� EHLQJ�ZDUQHG� DERXW� WKHLU� KLJK� H[SHQVHV�� )RUPV� RI� FRPPXQLW\� FDUH� VHUYLFH�� VXFK� DV�ZRUN� WKHUDS\� DQG�SHUVRQDO� DVVLVWDQFH� RQ�SDWLHQWµV� KRPH�� UHPDLQ� FRPSOHWHO\� XQDYDLODEOH� DW� WKH�PRPHQW��7UDLQLQJ� DQG�HPSOR\PHQW� ,,�RSSRUWXQLWLHV�DUH�PLQLPDO��'XH�WR�JUHDW�ZRUN�RYHUORDG�DQG�ULVLQJ�QHHGV��VWDII�HPSOR\HG�LQ�WKH�VHUYLFHV�WKDW�SURYLGH�KHOS��ZRUN�ZLWK�ORZ�EXGJHW�DQG�XQGHU�FRQVWDQW�VWUHVV��7KLV�FRQIHUHQFH�ZDV�RUJDQL]HG�LQ�RUGHU�WR�ZDUQ�WKH�SODQQHUV�RI�QHZ�SURJUDPV�DERXW� WKH� LPSHUIHFWLRQV� LQ� WKH�FXUUHQW� V\VWHP�DQG�DOHUW� WKHP�DERXW� WKH� UHODWLYLW\�RI�KLJK�FRVWV�RI�UHKDELOLWDWLRQ��0RUH� WKDQ����SHU� FHQW�RI� ILUVW� FDWHJRU\�HDUO\� UHWLUHPHQWV� LQ�RXU�FRXQWU\�DUH�GXH� WR�PHQWDO� LOOQHVVHV��IXUWKHUPRUH��PRUH�WKDQ����SHU�FHQW�RI�WKHVH�SHRSOH�DUH�XQHPSOR\HG��0RVW�RI�WKHP�DUH�FDSDEOH�RI�ZRUNLQJ��DOWKRXJK�XQGHU� VRPH� DGMXVWHG� FRQGLWLRQV�� 7KLV� FRQWULEXWLRQ� FRXOG� EH� XVHIXO� WR� SDWLHQWV� DV�ZHOO� DV� WR� RXU� VRFLHW\��:KDW�ZH�QHHG��LV�PRUH�SDWLHQFH��OHVV�VWLJPDWLVDWLRQ�DQG�DSSURSULDWH�VHUYLFHV�ZLWKLQ�WKH�LQVWLWXWLRQV�DV�ZHOO�DV�RXWVLGH�RI�WKHP��0HQWDO�KHDOWK�SDWLHQWV�VKRZ�GLIIHUHQW� OHYHOV RI�GLVWXUEDQFHV��7KRVH�KDYH�WR�EH�UHFRJQL]HG�DQG�WUHDWHG�LQ�D�PDQQHU��OHDVW�KDUPIXO�WR�DQ�LQGLYLGXDO�DQG�VRFLHW\�'U�PHG��9HVQD�6YDE��6(17��3VLKLDWULFQD�NOLQLND�/MXEOMDQD�
121�*29(510(17$/�25*$1,6$7-216�,1�7+(�),(/'�2)�0(17$/�+($/7+7KH� UROH� DQG� WKH� LPSRUWDQFH� RI� XQSURILWDEOH�� YROXQWDU\� RUJDQL]DWLRQV� ZKLFK� SURYLGH� WKHLU� VHUYLFHV� LQ� WKH� ILHOG� RI�PHQWDO�KHDOWK��YDU\� IURP�FRXQWU\� WR�FRXQWU\��6RFLDO�FRRSHUDWLYHV� LQ� ,WDO\�DUH�HVWDEOLVKLQJ�DQG�FRQWUROOLQJ�UHVLGHQFH�FRPPXQLWLHV� DQG� SURYLGLQJ� FRQGLWLRQV� IRU� HPSOR\PHQW� RI� SHRSOH��ZKR� XVHG� WR� EH� WUHDWHG� LQ� SV\FKLDWULF� KRVSLWDOV��$XVWULD� KDV� D� ZLGH� QHWZRUN� RI� XQSURILWDEOH� YROXQWDU\� RUJDQL]DWLRQ�� ZKLFK� ZRUN� FORVHO\� WRJHWKHU� ZLWK� SV\FKLDWULF�LQVWLWXWLRQV�DQG�SURYLGH�DGHTXDWH�VHUYLFHV�LQ�WKH�FRPPXQLW\��8QSURILWDEOH�YROXQWDU\�RUJDQL]DWLRQV�LQ�RWKHU�FRXQWULHV�FRQWURO�FDPSDLJQV�IRU�FKDQJHV�LQ�OHJLVODWLRQ�DQG�DGYRFDF\�VHUYLFH�QHWZRUNV��7KH\�DOVR�LQIRUP�DQG�HGXFDWH�JHQHUDO�SXEOLF�DERXW�EHQHILFLDULHVµ�ULJKWV�6RPH�FRXQWULHV�KDYH�DFFHSWHG�ÄQDWLRQDO�VWUDWHJ\�RI�FRPPXQLW\�FDUH³��ZKLFK�HQDEOHG�WKHP�WR�EULQJ�VRFLDO�DQG�KHDOWK�LQVWLWXWLRQV� FORVHU� WR� WKH� QHHGV� RI� EHQHILFLDULHV� DQG� FRPPXQLW\�� 7KH\� KDYH� FUHDWHG� FRQGLWLRQV� IRU� D� FUHDWLYH� DQG�FRQWLQXRXV�FRRSHUDWLRQ�RI�SXEOLF�VHUYLFHV��LQYROXQWDU\�XQSURILWDEOH�VHFWRU�DQG�SULYDWH�VHFWRU�6ORYHQLD�KDV�� LQ� WKH�SDVW� WHQ�\HDUV��DFKLHYHG�WUHPHQGRXV�UHVXOWV� LQ�GHYHORSLQJ�VRFLDO�FDUH�VHUYLFHV�DQG�XQSURILWDEOH�YROXQWDU\�VHFWRU� LQ�WKH�FRPPXQLW\��+RZHYHU��LW�KDV�QRW�DFKLHYHG�DV�PXFK�LQ�WKH�ILHOG�RI�FRPPXQLW\�SV\FKLDWU\�DQG�UHKDELOLWDWLRQ�� 7KH� ODWWHU� IROORZV� RQO\� SURIHVVLRQDO� GHPDQGV� DQG� FRQGLWLRQV� RI� LQVWLWXWLRQV�� LQVWHDG� RI� DGDSWLQJ� WR�EHQHILFLDULHVµ�QHHGV�DQG�OLIH�LQ�WKH�FRPPXQLW\�³0DUNHW�VKDUHV³�RI�YROXQWDU\�XQSURILWDEOH�VHFWRU��SURYLGLQJ�VRFLDO�VHUYLFHV�LQ�WKH�FRPPXQLW\��DUH�YHU\�LPSRUWDQW�LQ�6ORYHQLD��2UJDQL]DWLRQV�SURYLGH�D�ZLGH�UDQJH�RI�VRFLDO�FDUH�VHUYLFHV��VXFK�DV�GD\�FDUH�FHQWUHV��GURS�LQ�FHQWUHV��VRFLDO�FOXEV�� GRPHVWLF� FDUH� VHUYLFHV�� YROXQWDU\� ZRUN�� KROLGD\�PDNLQJ� DQG� RUJDQL]HG� UHFUHDWLRQDO� DFWLYLWLHV�� 5HVLGHQFH�JURXSV�DUH�HVWDEOLVKHG�DQG�PDQDJHG�PRVWO\�E\�XQSURILWDEOH�YROXQWDU\�RUJDQL]DWLRQV��0HQWDO�KHDOWK�RUJDQL]DWLRQV�FDQ�LQIOXHQFH�DGYRFDF\��FKDQJHV�LQ�OHJLVODWLRQ�DQG�HGXFDWLRQDO�SURJUDPPHV��9RFDWLRQDO�WUDLQLQJ�SURJUDPPHV�IRU�SHRSOH�VXIIHULQJ�IURP�PHQWDO�GLVRUGHU�DUH�EHLQJ�FDUULHG�RXW�LQ�FHQWUHV�DQG�ZRUNVKRSV�IRU�GLVDEOHG�SHRSOH�$UH�WKH�ZRUN�FRQGLWLRQV�RI�WKHVH�RUJDQL]DWLRQV�MXVW�DV�EULOOLDQW�DV�WKHLU�LQIOXHQFH�DW�SURYLGLQJ�FRPPXQLW\�VHUYLFHV")XQGV�IRU�RUJDQLVDWLRQV�DUH�SURYLGHG�E\�WKH�0LQLVWU\�RI�/DERXU��)DPLO\�DQG�6RFLDO�:HOIDUH��)RXQGDWLRQ�IRU�IXQGLQJ�KXPDQLWDULDQ� RUJDQL]DWLRQV� DQG� JRYHUQPHQW� HPSOR\PHQW� LQVWLWXWLRQV�� $SDUW� IURP� WKDW�� WKHVH� RUJDQL]DWLRQV� DOVR�UHFHLYH� IXQGV� LQ� WKH� IRUP� RI� GRQDWLRQV� IURP�0LQLVWU\� RI�+HDOWK� DQG�+HDOWK� ,QVXUDQFH� ,QVWLWXWH�� 7KH� FRQWLQXLW\� RI�ZRUN�ZLWKLQ�RUJDQL]DWLRQV�LV�JXDUDQWHHG�PRVWO\�E\�WKRVH�ZKR�ILQDQFH�VRFLDO�VHUYLFHV�6ORYHQH�1*2V�KDYH�EHHQ� VWULYLQJ� WR�DFKLHYH�DGHTXDWH�DQG�FRPSOH[� OHJLVODWLRQ� LQ� WKH� ILHOG�RI�PHQWDO�KHDOWK��7KH\�KDYH�DOVR�EHHQ� WU\LQJ� WR�XSGDWH� WKH� OHJLVODWLRQ�RI�KXPDQLWDULDQ�DQG�FKDULW\�RUJDQL]DWLRQV��DQG�SURYLGH� ILQDQFLQJ�RI�



SURJUDPPHV��VXFK�DV�UHVLGHQFH�FRPPXQLWLHV��HGXFDWLRQDO�SURJUDPPHV�DQG�KHDOWK�VHUYLFHV�8QSURILWDEOH��YROXQWDU\�RUJDQL]DWLRQV�DUH�UDUHO\�LQFOXGHG�LQ�SODQQLQJ�DQG�IRUPLQJ�RI�VWUDWHJ\�DQG�SROLF\�LQ�WKH�ILHOG�RI�PHQWDO�KHDOWK��7KH\�DUH�RQO\�LQFOXGHG�LQ�WKH�SURFHVV�HLWKHU�LQGLYLGXDOO\�RU�RQ�ORFDO�OHYHOV�-RLQW�FRRSHUDWLRQ�RI�XQSURILWDEOH�YROXQWDU\�RUJDQL]DWLRQV�LV�VORZO\�JDLQLQJ�JURXQG�LQ�6ORYHQLD��8QIRUWXQDWHO\��QRW�DV�PXFK�LQWHUHVW�IRU�LQWHJUDWLRQ�LV�VKRZQ��DV�RQH�ZRXOG�H[SHFW�$SSUR[LPDWHO\�����PHPEHUV�DQG�DERXW������EHQHILFLDULHV�DUH�DFWLYHO\�LQFOXGHG�LQ�PHQWDO�KHDOWK�RUJDQL]DWLRQV��'R�WKHVH�FLUFXPVWDQFHV�UHTXLUH�D�FOHDU�YLVLRQ�RI�FDUH�GHYHORSPHQW�LQ�WKH�ILHOG�RI�PHQWDO�KHDOWK�FDUH"�&RQIHUHQFH�UHSRUW��S���I��DQG����
/HWWHU�WR�WKH�(XURSHDQ�3DWLHQWV�)RUXP�'HDU�IULHQGV�WKH� ERDUG�RI�(1863�GHFLGHG�RQ� LWV�PHHWLQJ� LQ�%HUOLQ��$XJXVW� ������� ������ WR� MRLQ� WKH�(XURSHDQ�3DWLHQWV�)RUXP��3HWHU�/HKPDQQ��%HUOLQ��ZLOO�EH�WKH�UHSUHVHQWDWLYH��+H�LV�DXWKRUL]HG�E\�(1863�WR�VLJQ�WKH�'HFODUDWLRQ�(1863� UHJUHWV� WKDW� LW�ZDV� H[FOXGHG� DW� WKH� EHJLQQLQJ� RI� WKH� GLVFXVVLRQ��$V�ZH� KHDUG�� RQO\� WZR� �SDWLHQWV
� JURXSV��IURP� WKH� SV\FKRVRFLDO� ILHOG� KDG� EHHQ� LQYLWHG� WR� WKH� SUHSDUDWLRQ�PHHWLQJV��2WKHU� WKDQ�*$0$,1�� WKH� RWKHU� LQYLWHG�JURXS� ZDV� 0HQWDO� +HDOWK� (XURSH�� ZKLFK� SUREDEO\� GRHV� QRW� FODLP� WR� EH� D� 3DWLHQWV
� *URXS�� 2XU� 3DQ�(XURSHDQ�RUJDQLVDWLRQ� ZLWK� PHPEHU�RUJDQLVDWLRQV� ZDV� QRW� LQYLWHG�� LQ� VSLWH� RI WKH� IDFW�� WKDW� (1863� LV� ZHOO�NQRZQ� DQG� UH�VSHFWHG��7R�HQVXUH�IXWXUH�PLVXQGHUVWDQGLQJV��ZH�ZRXOG�EH�KDSS\�WR�OHDUQ�ZKR�ZDV�UHVSRQVLEOH�IRU�RXU�H[FOXVLRQ�:H� UHJUHW� WKDW� DJDLQ�ZH�KDYH�QRW�EHHQ� LQYLWHG� WR� WKH�-XO\������PHHWLQJ��DQG�HVSHFLDOO\�ZH�UHJUHW� WKDW ZH�GLG�QRW�KHDU� DQ\�PRWLRQ� IURP�*$0,$1� WR� LQFOXGH� XV�� 7KLV� LV� WKH� SULPH� UHDVRQ� WKDW�(1863�FDQQRW� VXSSRUW�0U��5RGQH\�(OJLH�IURP�*$0,$1�WR�EH�WKH�VSHDNHU�RI�WKH�(3)�:H� UHJUHW�� WKDW� LQ� WKH�PLQXWHV�3HWHU�/HKPDQQ
V�FRPPHQW� LV�QRW�PHQWLRQHG��QDPHO\� WKDW�EHIRUH�VSHDNLQJ�DERXW�DQ\�FDQGLGDWHV��WKH�WDVNV��WKH�QHHGHG�WLPH�DQG�WKH�VNLOOV�RI�D�VSHDNHU�VKRXOG�EH�GLVFXVVHG��,W�ZRXOG�GDPDJH�WKH�DXWKRULW\�RI�HDFK�UHSUHVHQWDWLYH�LI�WKHUH�ZRXOG�EH�WKH�LPSUHVVLRQ�WKDW�KH�LV�HOHFWHG�IRU�RWKHU�UHDVRQV�WKHQ�IRU�KLV�VNLOOV�$V�RSHQQHVV�DERXW�WKH�UHFRXUVHV�RI�WKH�SDUWLFLSDWLQJ�RUJDQLVDWLRQV�LV�RQH�RI�WKH�SULQFLSOHV�DOO�RUJDQLVDWLRQ�DJUHHG��ZH�ZRXOG�ILUVW�OLNH�WR�NQRZ�WKH�VRXUFHV�RI�RUJDQLVDWLRQV�LQ�SDUWLFXODUO\�ZKRVH�LV�WKH�UHSUHVHQWDWLYH�FDQGLGDWH�LQ�WKH�UROH�RI� VSHDNLQJ� IRU (3)��7KHUH� DUH� UXPRXUV� WKDW�*$0,$1� UHFHLYHV� D� ORW� RI�PRQH\� IURP�GUXJ� FRPSDQLHV��ZKLFK� LV� D�SUREOHP��ZKHUH� WKHLU� LQGHSHQGHQFH�PLJKW� EH� XQGHUPLQHG�� /DVW� \HDU� WKH�(XURSHDQ� 3XEOLF�+HDOWK�$OOLDQFH� EURXJKW�WKLV�SUREOHP�WR�WKH�FRQVFLRXVQHVV�RI�LWV�PHPEHUV�DQG�RWKHU�LQWHUHVWHG�JURXSV��:H�GR�QRW�NQRZ�DQ\�VXP�*$0,$1�LV�UHFHLYLQJ�� VR� ZH� DUH� QRW� DEOH� WR� JLYH� D� PRUH� FRQFUHWH� FRPPHQW�� %XW� DV� ZH� NQRZ�� WKDW� HVSHFLDOO\� WKLV� LVVXH�HYHU\ZKHUH� FDXVHV� DUJXPHQW��ZH�ZRXOG� SUHIHU� LI� VRPHERG\�ZRXOG� EH� VSHDNHU� RI�(3)��ZKR� LV� QRW� D� WKH� VRXUFH� RI�DUJXLQJ��7KH�SUREOHP��QRW�NQRZLQJ�DERXW� WKH�LQGHSHQGHQFH�RI�D�FDQGLGDWH��PLJKW�EH�GLPLQLVKHG�LI�ZH�ZRXOG�OHDUQ�WKH�VRXUFHV�RI�*$0,$1�:H�DUH�VXUH�WKDW�LW�LV�EHWWHU�WR�EH�KRQHVW�DERXW�DOO�GRXEWV�DW�WKH�EHJLQQLQJ��VR�IXUWKHU�RQ�WKHUH�UHPDLQ�QR�FRQFHDOHG�SUREOHPV�ZKLFK�PLJKW�JURZ�DQG�GDPDJH�WKH�UHSXWDWLRQ��DQG�RQ�WKH�VXUIDFH��YHU\�DSSHDOLQJ�IXWXUH��RI�WKH�(3)��ZKLFK�ZH�ZDQW�WR�VXSSRUW�%HVW�ZLVKHV)RU�WKH�ERDUG�RI�(18633HWHU�/HKPDQQ
/HWWHU�WR�9DOGHNR�3DDYHO�DQG�&ROOHDJXHV��2UJDQL]HUV�RI�WKH�&RQJUHVV�RI�0HQWDO�+HDOWK�(XURSH�LQ�7DOOLQQ��(VWRQLD�'HDU�IULHQGV�RQH� \HDU� DJR� ,� ZDV� DVNHG� WR� MRLQ� WKH� DGYLVRU\�ERDUG� RI� WKH�0+(�FRQJUHVV� LQ� (VWRQLD� LQ� 1RYHPEHU� ������ ,� ZDV�SOHDVHG�DERXW�WKH�LQYLWDWLRQ��MRLQHG�DQG�PDGH�D�ORW�RI�SURSRVDOV��DOO�LQWR�WKH�GLUHFWLRQ�RI�XVHU�VXUYLYRU�LQWHJUDWLRQ�LQWR�WKH�FRQJUHVV��:KHQ�,�DVNHG�PRQWKV�DJR��ZKLFK�SDUW�RI�DOO�P\�SURSRVDOV�ZHUH�DFFHSWHG��,�JRW�QR�DQVZHU�,�PDGH�WKH�SURSRVDO�WR�MRLQ�WKH�SUHSDUDWLRQ�PHHWLQJ�LQ�$XJXVW�������DQG�,�JRW�WKH�DQVZHU��WKDW�WKH\�DUH�VHDUFKLQJ�IRU�VRPHRQH�WR�SD\�WKH�WUDYHO��1RZ�LW�LV�6HSWHPEHU�������,�QHYHU�JRW�DQ\�PHVVDJH�DJDLQ��,�JXHVV�,�DP��IRUJRWWHQ���6R�,�



DVN�\RX�NLQGO\�WR�GHOHWH�P\�QDPH�LQ�DOO�FRQJUHVV�GRFXPHQWV��,�ZRXOG�IHHO�TXLWH�EDG�LI�P\�QDPH�ZRXOG�EH�FRQQHFWHG�ZLWK�WKH�FRQIHUHQFH�ZKHQ��LQ�UHDOLW\��,�WRWDOO\�IDLOHG�WR�JLYH�DQ\�LQSXW�IRU�WKH�SURJUDPPH�,I�\RX�PDNH�WKH�QH[W�FRQJUHVV��RI�FRXUVH�,�ZRXOG�EH�JODG�WR�EH�LQYLWHG�DJDLQ��+DYH�D�QLFH�FRQJUHVV�LQ�(VWRQLD��EHVW�ZLVKHV3HWHU�/HKPDQQ
7UHDWPHQW�,QGXFHG�6XLFLGH��6XLFLGDOLW\�DV�D�3RWHQWLDO�(IIHFW�RI�3V\FKLDWULF�'UXJV��3DUW��E\�3HWHU�/HKPDQQ
�:RUNHG�RYHU�� &RQWULEXWLRQ� WR� WKH� FRQIHUHQFH� &RSLQJ� ZLWK� VWUHVV� DQG� GHSUHVVLRQ� UHODWHG� SUREOHPV� LQ� (XURSH��RUJDQL]HG�E\�WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ��WKH�(XURSHDQ�&RPPLVVLRQ�DQG�WKH�)HGHUDO�0LQLVWU\�RI�6RFLDO�$IIDLUV��3XEOLF�+HDOWK�DQG�WKH�(QYLURQPHQW��%HOJLXP���%UXVVHOV��2FWREHU����± ���������$W\SLFDO� SV\FKLDWULF� GUXJV� KDYH� VXLFLGDO� HIIHFWV�� WRR�� DV� WKH� UHSRUW� RI� $XVWULDQ� 8UVXOD� )URHKOLFK� LQ� %UDYH� 1HZ�3V\FKLDWU\�VKRZV�6LQFH�,�EHJDQ�WDNLQJ�/HSRQH[ �FOR]DSLQH���,�GR�QRW�ZDQW�VH[�DQ\PRUH��GLG�QRW�IHHO�OLNH�PRYLQJ�DQG�KDG�QR�MR\�LQ�OLIH��$�OLIH�ZLWKRXW�MR\�LV��KRZHYHU��ZRUVH�WKDQ�GHDWK��$OO�WKDW�UHPDLQHG�ZLWK�PH�LV�ZDWFKLQJ�79��ZKHUH�,�KDYH�ZDWFKHG�RWKHUV� OLYLQJ� IRU� VHYHQ�\HDUV�� ,�DP�VWLOO�DOLYH�ELRORJLFDOO\��EXW�P\�VHQVHV�DUH� ORQJ�VLQFH�GHDG��HYHU\WKLQJ�WKDW�,�IRUPHU�HQMR\HG�,�DP�QRW�DEOH�WR�GR�DQ\PRUH��,Q�D�ZD\��P\�OLIH�GRHV�QRW�H[LVW�DQ\PRUH��,�IHHO�VR�HPSW\�DQG�XQLPSRUWDQW��,Q�WKH�PRUQLQJV��WKH�IHHOLQJ�LV�WKH�ZRUVW��(YHU\�GD\�,�LQWHQG�WR�VWDUW�D�KHDOWK\�OLIH�WKH�IROORZLQJ�GD\�� WR�WKURZ�DZD\�WKH�GUXJV�� WR�GULQN�PDQ\�YLWDPLQV�DQG�IUXLW�MXLFHV�DQG�WR�VWDUW�ZLWK�D�GDLO\�ILWQHVV� URXWLQH��7KH�SV\FKLDWULF�GUXJV�FDXVH�D� IHHOLQJ�DV� LI� LW�ZDV�SRVVLEOH� IRU�PH� WR�VWDUW�ZLWK�D�FRPSOHWHO\�GLIIHUHQW��D�QHZ�OLIH� WKH� IROORZLQJ�GD\��%XW�ZKHQ�,�ZDNH�XS�LQ�WKH�PRUQLQJ�,�IHHO� OLNH�VPDVKHG��DQG�,�QHYHU�FRPH�RXW�RI�EHG�EHIRUH���R¶FORFN��P\�GHSUHVVLRQV�DUH�VR�H[WUHPH� WKDW� ,� WKLQN�RI�VXLFLGH�HYHU\�GD\���TXRWHG�IURP�/HKPDQQ�������S����II�3V\FKLDWULVWV� GLG� QRW� GR� GLIIHU� LQ� WKHLU� RZQ� H[SHULHQFHV� RI� WKHVH� GUXJV�� ,Q� ����� DQG� ����� +DQV� +HLPDQQ� DQG�1LNRODXV�:LWW��������RI�WKH�3V\FKLDWULF�'HSDUWPHQW�RI�WKH�8QLYHUVLW\�RI�%HUQH�SXEOLVKHG�WKHLU�H[SHULHQFHV�DIWHU�RQFH�WDNLQJ�/DUJDFWLO�� WKH�SURWRW\SH�RI�FKORUSURPD]LQH��7KH\�H[SHULPHQWHG�ZLWK�VSLGHUV�DQG������FRQWURO�VXEMHFWV�� WKH\�KDG� WKUHH� VHOI�H[SHULHQFHV� DQG� QLQH� H[SHULPHQWV� ZLWK� DV� PDQ\� SV\FKLDWULVWV� DQG� SKDUPDFRORJLVWV�� 7KH� PDUNHG�LQIHULRU� IHHOLQJ�DQG� WKH� IHHOLQJ�RI�SRZHUOHVVQHVV�� VWUXFWXUDO�HOHPHQW�RI� WKH�V\QGURPH�RI�3DUNLQVRQ¶V�GLVHDVH�FDXVHG�E\�SV\FKLDWULF�GUXJV��DIWHU�WDNLQJ�/DUJDFWLO�EHFDPH�YHU\�FOHDU�LQ�WKH�IROORZLQJ�H[FHUSWV�,�IHOW�SK\VLFDOO\�DQG�PHQWDOO\�LOO��6XGGHQO\�P\�ZKROH�VLWXDWLRQ�DSSHDUHG�KRSHOHVV�DQG�GLIILFXOW��$ERYH�DOO��WKH�IDFW� WKDW� RQH� FDQ� EH� VR�PLVHUDEOH� DQG� H[SRVHG�� VR� HPSW\� DQG� VXSHUIOXRXV�� QHLWKHU� ILOOHG� E\�ZLVKHV� QRU� E\�VRPHWKLQJ�HOVH��ZDV�WRUWXULQJ�� ���� �$IWHU�ILQLVKLQJ�WKH�H[DPLQDWLRQV���7KH�WDVNV�RI� OLIH�JUHZ�LPPHQVH�LQ�IURQW�RI�PH��GLQQHU��JR� WR� WKH�RWKHU�EXLOGLQJ��FRPH�EDFN�± DQG�DOO�RI� WKDW�E\�IRRW��:LWK�WKDW� WKLV�VWDWH�UHDFKHG�LWV�PD[LPXP� RI� XQFRPIRUWDEOH� HPRWLRQV�� 7KH� H[SHULHQFH� RI� D� SDVVLYH� H[LVWHQFH� ZLWK� FOHDU� NQRZOHGJH� RI� WKH�RWKHU�SRVVLELOLWLHV�����S������
6XLFLGH�UHJLVWHU�DV�D�IRUP�RI�SUHYHQWLRQ,Q�)HEUXDU\������WKH�*HUPDQ�2UJDQL]DWLRQ�RI WKH��H[���8VHUV�DQG�6XUYLYRUV�RI�3V\FKLDWU\�SXW�IRUZDUG�WKH�GHPDQG�WR�WKH� KHDOWK� PLQLVWHU� WR� LQWURGXFH� D� VXLFLGH�UHJLVWHU� ZLWK� VSHFLDO� FRQVLGHUDWLRQ� RI� DVVRFLDWHG� SV\FKLDWULF� GUXJV��HOHFWURVKRFNV�� UHVWUDLQW� DQG� RWKHU� IRUPV� RI� SV\FKLDWULF� FRPSXOVLRQ� �/HKPDQQ� ������ S�� ����� 7KH� PLVVLQJ� RI� D�UHJLVWUDWLRQ�RI� VXLFLGHV� DVVRFLDWHG�ZLWK� SV\FKLDWULF� WUHDWPHQW�PHWKRGV�� FRYHULQJ� DOO� DUHDV� RI� D� FRXQWU\�� LV� D� VHULRXV�HYLO�� VXFK� GDWD� DUH� D� IXQGDPHQWDO� SUHUHTXLVLWH� IRU� FDXVH�UHVHDUFK� DQG� DQ� LPSRUWDQW� EDVLV� IRU� SUHYHQWLRQ� DQG� HDUO\�GHWHFWLRQ��$Q�REOLJDWLRQ� WR�QRWLI\� WKH�DXWKRULWLHV�RI�VXLFLGHV�DVVRFLDWHG�ZLWK�SV\FKLDWU\�DQG�SV\FKLDWULF�GUXJV�FRXOG�HQDEOH� SUHYHQWLYH�PHDVXUHV� DQG� LQVWLJDWH� UHOLDEOH� VWXGLHV� WKDW� GLVFRYHU� WKH� FRQQHFWLRQ� EHWZHHQ� VXLFLGDOLW\� DQG� WKH�HIIHFWV� RI� SV\FKLDWULF� GUXJV��1RW� RQO\� QHXUROHSWLFV�� DV� VKRZQ�� EXW� DQWLGHSUHVVDQWV� �+HDO\�������/HKPDQQ������� S�����II��DQG�HOHFWURVKRFN��)UDQN��������WRR��VKRXOG�EH�ZDWFKHG�YHU\�DWWHQWLYHO\��5HSRUWV� RI� �H[��� XVHUV� DQG� VXUYLYRUV� RI� SV\FKLDWU\�ZKR� KDYH� EHHQ� SXVKHG� LQWR� VXLFLGH� DWWHPSWV� DIWHU� WUDXPDWL]LQJ�WUHDWPHQW�ZLWK�SV\FKLDWULF�GUXJV��HOHFWUR� DQG�LQVXOLQVKRFNV��VHH�IRU�H[DPSOH�.HPSNHU��������PXVW�QR�ORQJHU�EHHQ�LJQRUHG��3K\VLFLDQV�DQG�UHODWLYHV�KDYH�WR�EH�LQIRUPHG�DERXW�WKH�ULVN�RI�GUXJ�FDXVHG�GHSUHVVLRQ�DQG�VXLFLGDOLW\��7KH�XVHUV�RI�SV\FKLDWU\�QHHG� WR�EH� LQIRUPHG�VR� WKDW� WKH\�FDQ�PDNH�D�FDUHIXOO\�FRQVLGHUHG�DQG� LQIRUPHG�GHFLVLRQ�DERXW�



WDNLQJ� RU� QRW�WDNLQJ� DQ� RIIHUHG� SV\FKLDWULF� GUXJ� DQG� LI� QHFHVVDU\� FDQ� WDNH� OHVV� ULVN\� PHDVXUHV� DJDLQVW� WKHLU�GHSUHVVLRQ�
$SSHQGL[��&RQWLQXRXV�GLVFULPLQDWLRQ�RI��H[���XVHUV�DQG�VXUYLYRUV�RI�SV\FKLDWU\$W�WKH�FRQIHUHQFH�³%DODQFLQJ�0HQWDO�+HDOWK�3URPRWLRQ�DQG�0HQWDO�+HDOWK�&DUH��$�-RLQW�:RUOG�+HDOWK�2UJDQL]DWLRQ���(XURSHDQ�&RPPLVVLRQ�0HHWLQJ³�LQ�%UXVVHOV�LQ�$SULO������WKH�LQFOXVLRQ�RI��H[���XVHUV�DQG�VXUYLYRUV�RI�SV\FKLDWU\�LQWR�PHQWDO�KHDOWK�SROLFLHV�ZDV�DFFHSWHG�LQ�WKH�&RQVHQVXV�SDSHU�&RPPRQ� JRDOV� DQG� VWUDWHJLHV� WR� DGYDQFH� PHQWDO� KHDOWK� SURPRWLRQ� DQG� FDUH� LQFOXGH�� �«�� 'HYHORSLQJ�LQQRYDWLYH�DQG�FRPSUHKHQVLYH��H[SOLFLW�PHQWDO�KHDOWK�SROLFLHV�LQ�FRQVXOWDWLRQ�ZLWK�DOO�VWDNHKROGHUV��LQFOXGLQJ�XVHUV�DQG�FDUHUV��DQG�UHVSHFWLQJ�1*2�DQG�FLWL]HQ�FRQWULEXWLRQV���:+2�������S�����$�UHSUHVHQWDWLYH�RI�WKH�(XURSHDQ�1HWZRUN�RI��H[���8VHUV�DQG�6XUYLYRUV�RI�3V\FKLDWU\�ZDV�LQYLWHG�WR�WKH�FRQIHUHQFH�&RSLQJ� ZLWK� VWUHVV� DQG� GHSUHVVLRQ� UHODWHG� SUREOHPV� LQ� (XURSH� �%UXVVHOV�� 2FWREHU� ������� DJDLQ� RUJDQL]HG� E\� WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ�DQG�WKH�(XURSHDQ�&RPPLVVLRQ��,QVWHDG� RI� HQVXULQJ� KLV� DFWLYH� LQFOXVLRQ� WR� HQDEOH� SURIHVVLRQDOV� DQG� SROLWLFLDQV� WR� OHDUQ� IURP� WKH� WUHDVXUH� WURYH� RI�H[SHULHQFHV� DQG� NQRZOHGJH� RI� �H[��� XVHUV� DQG� VXUYLYRUV� RI� SV\FKLDWU\�� WKH\� GLG� QRW� IHHO� WKH� QHHG� WR� RIIHU� KLP� DQ�HTXDO� ULJKW¶V� SOHQDU\� SUHVHQWDWLRQ�� (YHQ� DIWHU� UHPHPEHULQJ� WKH� FRQVHQVXV� SDSHU�� WKH� %HOJLDQ� )HGHUDO�0LQLVWU\� RI�6RFLDO� $IIDLUV�� 3XEOLF� +HDOWK� DQG� WKH� (QYLURQPHQW� DVNHG� KLP� RQO\� KLP� ³WR� WDNH� DQ� DFWLYH� UROH� LQ� WKH� GLVFXVVLRQ�GXULQJ�WKH�ZRUNVKRSV³��/HHQ�0HXOHQEHUJV���7KLV� LV� DQ� ROG�IDVKLRQHG� DOORFDWLRQ�RI� UROHV� IRU� WKH� UHSUHVHQWDWLYHV� RI� �H[��� XVHUV� DQG� VXUYLYRUV� RI�SV\FKLDWU\��ZKR�VKRXOG�SOD\�DQ�DFWLYH�UROH�DV�H[SHUWV�LQ�FRQJUHVVHV��ZKLFK�GHHSO\�FRQFHUQ�WKHP��7KLV�FRQGXFW�LV�WR�EH�UHMHFWHG�DV�GLV�FULPLQDWLQJ�DQG�DJDLQVW�WKH�VSLULW�RI�HTXDO�ULJKWV��
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:RUOG� +HDOWK� 2UJDQL]DWLRQ� �� (XURSHDQ� &RPPLVVLRQ�� ³%DODQFLQJ� PHQWDO� KHDOWK� SURPRWLRQ� DQG� PHQWDO� KHDOWK� FDUH�� D� MRLQW� :RUOG� +HDOWK�2UJDQL]DWLRQ���(XURSHDQ�&RPPLVVLRQ�PHHWLQJ³��ERRNOHW�01+�1$0�������%UXVVHOV�������VHH��KWWS���ZZZ�HQXVS�RUJ�GRFXPHQWV�FRQVHQVXV�KWP
7UDQVODWLRQ�E\�3LD�.HPSNHU�

&RS\ULJKW������E\�3HWHU�/HKPDQQ
9DULD7KHUH�ZDV�D�SURJUDP�IXQGHG�E\�WKH�(XURSHDQ�&RPPLVVLRQ�
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